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General 


Reportage Links U.S.-Iraq Conflict, Elections 


WEN WEI PO Editorial 


HK2907090292 Hong Kong WEN WEI PO 
in Chinese 29 Jul 92 p 2 


{Editonal: “What Pulicy Has Bush Employed Toward 
Iraq?”’} 


[Text] For a time, Iraq confronted UN personnel over 
the inspection of its Agriculture Ministry building. The 
Bush administration assumed a posture of not hesitating 
to resort to war. A few days ago, U.S. warplanes sta- 
tioned in Saudi Arabia took off on a cruising mission and 
the order for an aircraft carrer in the Mediterranean to 
return was revoked. Military pressure on Iraq was being 
built up and the chance for another war against Iraq 
mounted. 


However, in the nick of time, Iraq agreed to let the 
United Nations reorganize an investigation group to 
inspect the Agricultural Building. The U.S. personnel 
were only allowed outside the building. 


Iraq successfully procrastinated for 20 days but, in the 
end, had to exercise forbearance [ren rang 1804 6245] 
under U.S. war threats. 


Are there any documents on nuclear, chemical, and 
biological weapons in the Agricultural Building? Saddam 
has granted the foreign diplomatic envoys to Iraq entry 
into the Agricultural Building for inspection, in an 
attempt to prove that it was only an ordinary govern- 
ment building. 


However, time is the archenemy of inspection. After 20 
days of procrastination, what kind of documents could 
possibly be left in the Agricultural Building? The docu- 
ments hunted by the UN personnel cannot possibly be 
found in other government buildings either. 


Through constantly defying the UN personnel, Saddam 
again aims his spearhead at the United States. He 
attempts to clear away the international community’s 
suspicions caused by Iraq's failure to fulfill the UN 
resolutions. 


Up to this day, Iraq has time and again requested the 
international community relax the “destructive eco- 
nomic sanctions” against it and allow Iraq to resume oil 
exports, so that it can buy essential food and medicine 
with foreign exchange. The United States, however, 
turned down this request on grounds of Iraq’s failure to 
fulfill the UN resolutions and was going to consult with 
its allies on stepping up sanctions against Iraq. Yes- 
terday, the United Nations decided to maintain the 
original level of sanctions without reduction or increase, 
bringing the contention, one may say, to a draw. 
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At the beginning of this year, Gates, director of the U.S. 
CIA, went to the Middle East to perform some mancu- 
vers. He laid out plans for overthrowing Saddam, 
including that of “infiltrating the Iraqi ‘.rmy and seeking 
a replacement for Saddam.” Gates also met with Shiite 
leaders, Arab Socialist Renaissance Party members, and 
Kurdish personalities, who are all against Saddam. They 
discussed ways to overthrow this Iraqi strongman. 


This has made Saddam feel that the United States will 
try every possible means to “execute” him. His only way 
out is to maintain the anti-US. sentiments in his 
country, reinforce his political power, and hold out until 
Bush steps down. Provoking Bush or not will lead to the 
same result. Time might be Bush’s enemy. 


The latest developments of the U.S. general election 
campaign have made Bush extra cautious in whatever he 
does. If he wants to teach Saddam a lesson, Bush has to 
consider four issues. First, Iraq has not taken aggressive 
action against any other country up till now, so there is 
no sufficient reason for war. Many countries, especially 
Gulf countries, will not necessarily agree to a war in the 
Security Council’s name. Second, if the United States 
commits troops on its own, their ability to wipe out 
Saddam remains in question. If they fail to do so and 
merely cause civilian casualties, it will only give Saddam 
some political capital to take advantage of agaiust the 
United States and prolong his political power. In this 
case, the second war will highlight the mistake of Bush’s 
decision during the first war, namely, that he failed to 
seize the opportunity to have Saddam wiped oui. If a 
second war also fails to reach its goal, it will expose his 
incompetence in decisionmaking. Third, in the election 
campaign, his opponent criticized him as a giant in 
foreign affairs but a midget in domestic affairs. The 
military expenditures of any new war will be associated 
with the issue of economic sluggishness at home. This 
will not necessarily help him in his election campaign 
and, instead, will become a burden. Fourth, violent 
bombing may paralyze Iraq’s armed forces, but it will 
cause an imbalance in the Middle East and help Iran’s 
power to grow. Furthermore, the revolutionary waves of 
the Shiite groups will rush abroad. The region tradition- 
ally controlled by the United States may be hit by these 
changes, eventually causing U.S. influence to quit this 


region. 


Yesterday, the United States sent three aircraft carriers 
and a batch of Patriot missiles to Iraq’s neighborhood. 
Bush has also adopted such tactics as encircling, pres- 
suring, and intimidating Saddam. Before the conditions 
for overthrowing Saddam's regime ripen, Bush will 
resort to pressure and create such a situation [xing shi 
1748 0528]. After all, he has to declare war [xuan zhan 
1357 2069] against the economic recession and, before 
the results of this war come out, he has to distract the 
attention of his country’s voters for the time being and 
demonstrate to them what the United States is capable of 
and how powerful it is. 
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HSIN WAN PAO Column 


HK2807115192 Hong Kong HSIN WAN PAO 
in Chinese 28 Jul 92 p 1 


[New Talk” column: “Renewed Tension in Gulf and 
U.S. General Election” ] 


[Text] As shown by the tough attitude the United States 
has recently shown toward Iraq and the speech President 
Bush made yesterday on how the White House handles 
its foreign relations, the tension in the Middle East will 
probably last for at least another three months, up until 
early November, when the U.S. general election takes 
place. 


We are now somewhere near the second anniversary of 
the Gulf war. After Iraq invaded Kuwait in the summer 
of 1990, the United States immediately sent its troops to 
the Gulf to reinforce its military strength there. Thc 
United States did not really start open hostilities until 
the beginning of last year, after nearly half a year’s 
deployment, and won the war. 


During the Gulf war, Bush’s popularity soared and he 
won an unprecedented level of support. However, as 
soon as the war ended, Americans turned their attention 
from outside their country to inside, and the results of 
opinion polls took an abrupt turn. After the primary 
presidential election took off at the beginning of this 
year, the domestic economy became the bone of conten- 
tion for the two parties. At that point, quite unexpect- 
edly, rich man Perot stepped forward, announcing his 
intention to run an election campaign and showering 
vehement attacks on the White House. The Republicans 
aimed their spearhead at Perot in the past two months, 
which left Clinton, the Democrat, cashing in on their 
wrangling. Recently, Perot suddenly quit the election 
campaign, and most of his supporters have redirected 
their support to Clinton, throwing Bush into a nasty 
situation in which his support in opinion polls is only 
half that of Clinton’s. 


Under these extremely unfavorable circumstances, the 
Middle East situation has been a great help to Bush in 
two ways. First, in Israel’s general election, the ruling 
Likud party was defeated and the hardline Prime Min- 
ister Shamir stepped down. Rabin, leader of the Israeli 
Labor Party, was made prime minister. Bush took 
advantage of this opportunity and sent Secretary of State 
Baker to the Middle East to carry out shuttle diplomacy, 
in the hope that the Arab-Israeli dispute might move 
toward a peaceful settlement. If this attempt succeeds, 
not only will it give credit to Bush’s foreign policy, he 
will also win appreciation from the Jewish people in the 
United States, who, holding an overwhelming influence 
in the media of economic circles, will lend him a hand in 
his efforts to be reelected. 


Another new development is that the inspection group 
the United Nations sent to Iraq was refused entry into 
the Agricultural Building and the situation soured. Bush 
immediately canceled his holiday plans and returned to 
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the White House to convene a defense meeting, sug- 
gesting the further use of force against Iraq. He even sent 
three aircraft carriers and many warplanes to the Gulf 
region, which was a renewed gesture, threatening to 
launch air raids on the Iraqi capital Baghdad and even to 
make another attemp! to kill Iraqi President Husayn 
with bombs. 


However, some people pointed out that this gesture also 
involves some risks. If Husayn firmly refuses to let the 
UN inspectors enter the Agricultural Building for inspec- 
tion and the United States literally orders its Navy and 
Air Force to launch new attacks, new antiwar demon- 
strations will definitely be held in the United States. If 
the attacks fail to achieve the planned results and the war 
becomes a long drawn-out one, it will give the Demo- 
cratic Party an opportunity to criticize the Republicans 
vigorously. Therefore, the borderline policy is probably 
the most appropriate choice: maintaining the tension 
and hostility against Iraq to direct Americans’ attention 
to the Gulf region while avoiding open hostilities so as 
not to spark off an antiwar outcry at home. In his speech 
yesterday, Bush criticized Clinton for having absolutely 
no idea about foreign affairs. This plainly shows that he 
has started using the Iraqi issue in his election campaign. 


What attracts Americans’ attention at the moment ts 
whether or not Bush will put Secretary of State Baker in 
charge of presidential election affairs for the Republican 
Party. It was because of all the arrangements and mobi- 
lization by Baker that Bush became President four years 
ago. However, according to the remark Baker made in 
Israel that “it is all up to Bush,” he seems to have 
reservations. This has to do with his own wish to run for 
the presidency in 1996: If he accepts the assignment at 
this difficult moment, once the battle is lost to Clinton, 
Bush will not be able to renew his term of office and even 
Baker will have little chance of running in the next 
election. 


Nation To Implement Joint Nansha Oil Projects 


OW2707195592 Beijing BEIJING REVIEW 
in English No 29, 20-26 Jul 92 pp 5-6 


[By staff reporter Wang Xin] 


[Text] Maintaining its sovereign mghts to the Nansha 
Islands, China is to carry out the Sino-US oil-exploration 
project in Wanan Bei-2!1 [WAB-21] area, despite Viet 
Nam’s protestation. To soothe possible tensions in the 
South China Sea, China is willing to accept the fait 
accompli to a certain extent and cooperate with the 
disputing countries in tapping resources around the area. 


Last May 8, the China National Offshore Oil Corpora- 
tion (CNOOC) and the Denver-based American Cre- 
stone Energy Corporation signed a contract to explore 
for petroleum in the 25,155-square-kilometre WAB-21 
area in the southwest part of the sea. 
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While Crestone will shoulder the cost of the three- 
year-long exploration, the two partners will share costs 
later in recovering any oil if it 1s found. 


CNOOC Vice-President Wang Yan, who signed the 
agreement for the Chinese side, told Beijing Review that 
Crestone President Randall Thompson initiated the 
joint effort last year. Thompson said he had consulted 
many historical materials and found that the area had 
been part of traditional Chinese territory. 


Oil reserves in the WAB-21! area have not een verified 
Wang admitted, but the section has the same petroleum- 
bearing structure as two Vietnamese oil fields that have 
been producing million tons yearly. 


When asked if their contract will be disturbed by the 
Vietnamese protestation, the CNOOC vice-president 
said “We see no problem in carrying out the contract. It 
is Our territory. And our agreement is legally valid.” 


Soon after the Chinese government's approval of the 
contract, Viet Nam's protests showered down. On May 
17, the Vietnamese Foreign Ministry issued a declara- 
tion, denouncing the project as a violation of Viet Nam's 
sovereign rights over its continental shelf. 


According to sources in China’s Foreign Ministry, Chi- 
nese ancestors, who had been sailing in the South China 
Sea two centuries before Christ, proved to be the first 
finders and inhabitants of the Nansha Isles. 


Mengliang Notes, wntten during the Song Dynasty (960- 
1279 AD), and many other materials recorded the activ- 
ities of fishing, navigation and life of Chinese residents 
on the isles. 


The islands were formally placed under Chinese admin- 
istration during the Ming Dynasty (1368-1644 AD), a 
Foreign Ministry record said. 


In 1883, Germans were banned from their geological 
surveying the area by the Qing court, based on Chinese 
sovereignty over the region. 


Through many years of development and administration 
in the Nansha area, the sources said, China has estab- 
lished from an early date its rights over the island chains, 
and has never since abstained it. 


Although some of the isles were seized by France and 
Japan during certain periods in history, the Nansha 
Islands have always been recognized as being Chinese 
territory by the international community, the sources 
said. 


Even Viet Nam shared the recognition until 1975, when 
it occupied some of the Nansha Isles and made territorial 
claims on Nansha and Xisha islands. 


The sources noted that it is a fundamental principle of 
international law that territonal mghts create related 
marine rights, but not the reverse. Hence Chinese sover- 
eignty over the isles, including the ones in the WAB-21 
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area, is unquestionable even though the area is situated 
on the continental shelf of another country. They are by 
no means “ownerless lands.” 


At present, CNOOC Vice-President Wang said, many 
Nansha islands are under the control of five countries 
instead of China: Viet Nam, Malaysia, the Philippines, 
Brunei and Indonesia. The Vietnamese have occupied 
24 of them. 


The Sino-US contract seems to mean a Chinese reclaim 
of the isles, Wang said. “So the Vietnamese responses 
were all to be expected.” 


“But a dispute is not what we finally intended,” the 
CNOOC official said. “In fact, we are willing to tap 
resources jointly with the disputing countries. It seems to 
be the only practical way to solve the disputes.” 


Wang admitted that the project will be costly, partly 
because there is a distance of 1,000 nautical miles 
between the Chinese continent and the operation area. 


“We hope we can reach an agreement over the next three 
years with Viet Nam or Taiwan Province, and then we 
Can get supplies easier.” 


At a weekly news briefing on July 2, Chinese Foreign 
Ministry spokesman Wu Jianmin echoed Wang's wishes 
Wu put forward 2 proposal of “shelving disputes and 
conducting joint exploration of the islands.” 


The official expected that a policy of cooperation for 
mutual benefit will be carried out between the parties 
concerned, and said he believed concerted efforts in this 
regard will help preserve peace in the South China Sea. 


Wu said the Chinese and Vietnamese governments have 
agreed on and are preparing for high-level meetings 
between the two Countries to solve the terntorial dis- 
putes through negotiation. “The dispute will not affect 
the normal development of bilateral relations,” he 
added. 


So far, all other countries concerned have also expressed 
their willingness to negotiate a settlement of the issue. 


While trying to solve the problem reasonably and peace- 
fully with parties concerned, China noted at a forum on 
the Nansha issue held in Indonesia earlier this month 
that any intervention from outside the region will make 
things more complicated. 


RENMIN RIBAO Commentator on Olympics 


HK2807141392 Beijing RENMIN RIBAO 
in Chinese 25 Jul 92 p 1 


[Commentator’s article: “Create New Records, Scale 
New Heights—Greeting Opening of 25th Olympic 
Games” 


[Text] The Olympic torch will be lit for the 25th Olympic 
Games today! Although China is 10,000 miles away from 
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Barcelona, there is no gap between the 1.1 billion off- 
springs of the Chinese nation and the Olympic Games. 
Together with the world’s people on the occasion of the 
Olympic Games’ opening, we focus our attention on the 
competitions to be carned out under the five-ring 
banner, and wish successes to the grand Olympic Games. 


Having experienced 96 years of disturbances, the 
modern Olympic Games are progressing and developing. 
The number of delegations participating in the current 
world Olympics has increased to 172, with the partici- 
pation of some 15,000 athletes, coaches, and officials; 
the TV audience is estimated to be 3.5 billion. All these 
are new records to be written down in Olympic history. 
At the same time, with its characteristics of beauty, 
extensiveness, justice, and initiative, the intension of the 
Olympic spint has continuously been ennched and 
brought forth, with its influence becoming increasingly 
extensive with each passing day. We may say that it has 
already spread to every corner of the world. 


The Olympic Games are athletic competitions at the 
highest tier in the world today. Since the last Olympics, 
the athletic levels of various countnes and regions have 
continuously increased, with a number of world records 
being broken and new talents showing themselves. The 
slogan, “Still Faster, Still Higher, and Still Stronger” has 
urged people to face the future without a moment of 
self-conceit. We can foresee in the next two weeks, 
athletes will unfold fair and fierce competitions to create 
new records and scale new heights. 


The world Olympics are also the grand celebrations on 
the largest scale in the world athletic arena today, and the 
significance is not confined to sports alone. The slogans, 
“Peace, Friendship, and Progress” and “Participation Is 
More Important Than Winning” have attracted athletes 
of different skin colors and speaking different languages 
under the five-ring banner to learn from each other and 
deepen understanding. This is an important cause for 
sustaining the Olympics’ appeal for a century. At the 
current Olympics, held under the situation in which 
peace and development have already become the main- 
stream in the contemporary world, the theme song of 
friendship and solidarity will certainly be played all the 
more louder. 


Since 1984, China has participated in all events of two 
summer Olympics. To participate in the current 
Olympic Games, China's athletes have made carnest 
preparations and set out the goal of comprehensively 
“surpassing the last world Olympics” in results. Such 
daring spirit of going all out to win honor for China is 
worth our approval and admiration. Chinese competi- 
tors in Barcelona should make friends extensively, be 
active in participation, and bring forth their style and 
levels in competitions. There are numerous strong com- 
petitors at the Olympic Games, and the situation on the 
competition ground is changeable. The most important 
point for Chinese athletes is to fully embody their own 
strength, their indomitable style, and the Olympic spirit. 
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AS an important member in the large family of Olym- 
pics, China should not only participate in Olympic 
Games, but a’ sponsor the world Olympics. For this 
reason, we are making all kinds of efforts. Not long ago, 
leading comrades of our party and government heard a 
report of the Beijing Committee for Applying for 
Olympic Sponsorship and reiterated their all-out support 
of Beijing applying for sponsorship of the 2000 Olym- 
pics. People across China have also shown great concern 
for China applying for sponsorship of the 2000 Olym- 
pics. The committee has sent its men on a special trip to 
Barcelona to make on-site investigation and study, and 
will further express the great hope of “China, in opening 
up, yearns to sponsor the world Olympics” to the world 
athletic circles. Every member of the Chinese athletic 
delegation should make his contribution to the work in 
applying for Olympic sponsorship with outstanding 
results in the competitions and fine spiritual features. 


We focus our attention on the world Olympics! We are 
expecting good news! 


United States & Canada 


Beijing Expresses ‘Fear’ at Possible Clinton Win 
HK290 7044592 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jul 92 p 11 


[By Connie Law] 


[Text] The Chinese Government has expressed “serious 
concern” at the possibility of United States Democratic 
presidential nominee Mr Bill Clinton being elected to the 
White House in November. 


“There is a very real fear now that, should Clinton be 
elected, China's Most Favoured Nation (MFN) status 
will be lost, or at the very least be made conditional on 
human rights improvements,” a well placed Chinese 
source said. 


Concern over a possible Democratic election victory has 
been heightened in the last two weeks by the departure 
from the presidential race of independent candidate Mr 
Ross Perot and Mr Clinton's sudden surge in the polls 
which gives him a 2-to-! lead over U.S. President Mr 
George Bush. 


The Government has commissioned two studies looking 
into how best to counter the perceived threat to Sino- 
U.S. relations posed by a Democratic incumbent, 
focusing on the issue of MFN, the source said. 


The studies recommend China launch a major diplo- 
matic offensive in the event of a Clinton victory 
designed to emphasise MFN has been the “cornerstone” 
of the Sino-U.S. relationship for 15 years and that any 
attempt to change that relationship would be extremely 
damaging. 
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The message will be that revocation of MFN will set 
Sino-U.S. relations back decades and may cause great 
harm to U.S. business interests. 


“Everyone knows the U.S. economy ts in very had shape 
so the loss of U.S. export earnings and jobs caused by the 
revocation of MFN will be a major part of the strategy.” 
the source said. 


Other sources familiar with the studies say 'n addition to 
advocating scare tactics over MFN, the reports recom- 
mend offering an olive branch to Mr Clinton in the hope 
he will sofien his line against Beying.. 


“One study recommends that China state its willingness 
to discuss all problems in a co-operative and conciliatory 
manner and to stress the importance it attaches to good 
relations with the U.S.,” one source said. 


“It 1s important to show that we are willing to co-operate 
as much as possible with the U.S. and not give Clinton 
any excuse for taking unilateral action against the main- 
land.” 


However, the sources admit it will be a struggle to win 
Mr Clinton over to China's point of view. 


Mr Clinton’s comment during his acceptance speech at 
the Democratic convention in New York that the US. 
needed a government that “does not coddle tyrants from 
Baghdad to Beijing”, has convinced many Chinese offi- 
cials he will be a tough customer to deal with. 


“President Bush ts perceived as an old friend of China, 
Mr Clinton clearly ts not,” one source said. 


Former U.S. Envoy Opposes Conditional MFN 


OW 2907002492 Beying XINHUA in English 
2226 GMT 28 Jul 92 


[Text] Detrou, July 28 (XINHUA)}—Former U.S. 
ambassador to China, Leonard Woodcock, said today he 
was against U.S. extention of the most-favored nation 
(MEN) treatment to China with conditions. 


“We are the only nation in the world threatening new 
sanctions agair-t China. All our allies...have restored 
normal relations with China,” Woodcock said. 


“If the U.S. enacts economic sanctions against China, we 
would stand alone. China would still go forward with 
other frends,” he said. 


Woodcock made the remarks in a luncheon speech to the 
Economic Club of Detroit. 


He said that the U.S. MFN was not a favor, it was the 
regular tariff of the United States. But “to take it away 
(from China) would be to hit at the most progressive 
sectors, from our point of view, of the Chinese econ- 
omy,” he said. 
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The former ambassador said he visited China again 1 
the spring of this year. He found things in China had 
been much more different than the ones he first saw in 
the summer of 19/7. 


“The China of today...1s a much freer place than the 
China of 15 years ago,” he said. “It is also in an 
economic sense a much more liveable place. Food is 
plentiful and varied, the stores are filled with consumer 
goods.” 


“Chinese economy is geared to the market and outside 
the state system [passage as received], the ambassador 
added. 


Purchasing Group Signs U.S. Vehicle Import Pact 


OW 2807221192 Beying XINHUA in English 
2016 GMT 28 Jul 92 


[Text] Detroit, July 28 (XINHUA)}—A high-level Chi- 
nese delegation signed agreements separately with three 
big U.S. automakers today to import a total of 130 
million dollars of U.S. motor vehicles and auto parts. 


This ts the first ime for China to import a large quaptty 
of U.S. automobiles, including 7,000 cars and vans as 
well as auto parts, from the General Motors, Ford and 
Chrysler. 


Al a news conference following the signing ceicmony, 
Gan Ziyu, head of China’s automobile buying mission to 
the United States, said, “Inspite of the limited numbers 
of vehicles purchased this time, it ts the first time China 
has sent a large and specialized automobile buying 
mission abroad and it is also the first time China imports 
automobiles in considerable number from the United 
States.” 


“It demonstrates the Sino-U.S. auto cooperation has 
entered into a new phase, and has laid a solid foundation 
for future auto trade between the two countries,” said 
Gan, who is the vice chairman of China's State Planning 
Commission. 


“We believe the United States 1s the world leader in auto 
manufacturing and many of its products meet the 
demands of China's users,’ Gan added. “Our coopera- 
tion in the field of auto industry is a very important 
sector of overall Sino-U.S. economic and trade relations 
and enjoys great potential.” 


Attending today’s signing ceremony were Mr. John 
Engler, governor of the State of Michigan, and Mr. 
Leonard Woodcock, former U.S. ambassador to China, 
who arranged the Chinese mission to the United States. 


Governor Engler said at the news conference “Today, we 
are privileged to witness a landmark event. The world’s 
oldest continuous civilization—the world’s most popu- 
lous nation—has sent a distinguished delegation to the 
new world to buy thousands of American vehicles from 
the big three automakers.” 
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The action on the part of the China “is proof that the 
(trade) balance (between the United States and China) ts 
indeed on the way to being restored,” Engler said. 


The Chinese delegation, including the representatives 
from sectors of planning, manufacturing, trade and users 
of China’s auto industry, arnved in the United States on 
July 18. The delegates visited the headquarters, auto 
assembly plants and technological centers of the three 
U.S. aute-makers in Chicago and Detroit. 


China and the United States have already had ten years 
of auto cooperation. Up to date three Sino-US. auto 
manufacturing joint-ventures have been established in 
China. China has introduced from the United States the 
technology for engine manufacturing and other auto 
manufacturing technologies. 


Gan pointed out at the news conference that China 
highly values its cooperation with U.S. auto industry and 
the willingness of the Chinese Government to see U.S. 
vehicles in the competition in China's market. 


Delegation Head Comments 


OW 2907002192 Beying XINHUA in English 
2213 GMT 28 Jul 92 


[Senior Chinese Official on China's Policy of Economic 
Reform and Development” —XINHUA headline] 


[Text] Detrou, July 28 (XINHUA}—The economic 
reform in China has entered into a new phase and the 
accelerating economic development wil! surely provide 
Sino-U.S. trade cooperation with more opportunities, a 
senior Chinese official said here today. 


In a speech at the Economic Club of Detroit, Gan Ziyu, 
head of China's automobile buying mission to the 
Uniied States, said that in the next five years, China 
plans to import a total of over 300 billion U.S. dollars 
[passage as received] and China 1s willing to cooperate 
with foreign enterprises in every possible way, including 
using loans and direct investment. 


Gan made the speech, entitled “China's Economic 
Reform and Development,” at a luncheon in the Eco- 
nomic Club of Detroit after the Chinese delegation 
signed agreements separately with General Motors, Ford 
and Chrysler to import a tota! of about 130 million 
dollars in U.S. motor vehicles and auto parts. 


About 500 people from U.S. trade and industrial sectors 
and local officials attended the luncheon, including 
Mayor of Detroit, Coleman Young, and Mr. Leonard 
Woodcock, former U.S. ambassador to (hina, who 
arranged the Chinese mission to the United States. 


Gan, who is the vice chairman of State Planning Com- 
mission, said China's policy of reform and opening to 
the outside world, under the guidance of the thought of 
building socialism with Chinese characteristics initiated 
by Deng Xiaoping, “will not change or waver for one 
hundred years.” 
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Gan said that the 1990s is a decade of crucial importance 
for China’s economic modernization and that China has 
adopted a number of important measures to deepen the 
reform and expand the opening-up areas towards 
China's inland [passage as received]. 


“China will continue its efforts to improve investment 
environment, enlarge opening-up areas and multiply the 
forms in using foreign capital,” Gan said. 


“Atthe same t'me, the fields using direct foreign invest- 
ment are going to be expanded to finance, trade, com- 
merce, traffic, tourism and other tertiary industries,” he 
said. 


On Sino-U.S. trade and economic relations, Gan said 
since the normalization of relations between the two 
countries in 1970s, the bilateral trade has been growing 
rapidly and the United States has already been China's 
third largest trading partner. 


“As a develping country, China needs U.S. technology, 
equipment, management expertise and consuming 
market in its cause of modernization,” Gan said. 


“On the other hand, the U.S. also needs China's inex- 
pensive and quality products and its enormous potential 
market,’ Gan said. “China and America’s economies are 
complementary in nature. The exchange of each other's 
needs has played a positive role in the development of 
economies in both countnes.” 


Gan also pointed out that in past years, China and the 
United States confronted with some difficulties in their 
bilateral trade and economic relations, but “with the 
endeavor by both governments and business communi- 
ties, the difficulties in our trade and economic relations 
are being solved and the general atmosphere of bilateral 
ties 1s being improved.” 


The objective of China's automobile buying mission is 
to strengthen the auto industry cooperation between our 
two countnes which would surely push forward the 
Sino-U.S. economic and trade relations as a whole,” Gan 
concluded. 


Central Eurasia 


CIS Measures To Settle Armed Conflicts Viewed 


HK2807122592 Beying RENMIN RIBAO 
in Chinese 24 Jul 92 p 6 


{“Roundup™ by Ci Ruling (1964 3067 1545): “New 
Measures Adopted by Former Soviet Union States for 
Settling Armed Conflicts” 


[Text] Recently, former Soviet Union member states 
took new measures to prevent armed conflicts, that is, 
organizing and dispatching peacekeeping forces. 


According to reports, on 6 July, the CIS Moscow summit 
decided to establish a conflict prevention mechanism 
and set up CIS peacekeeping forces. Based on this 
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decision, on 16 July, a conference jointly attended by 
foreigs. and defense minisiers of various CIS member 
States and the commiander in chief of the joint armed 
forces adopted a protocol and decided to se\ up a 
military observer group and peacekeeping forces tv settle 
armed conflicts in and between varnous CIS states. At 
present, the protocol 1s being separately signed by para- 
mount leaders of various states. 


On 13 July, Russia and Moldova reached wn agreement. 
Both states decided to form joint forces to maintain 
peace and order, separate warring factions in coastal 
areas along the Dniester River within the territory of 
Moldova, establish a security zone, and create condi- 
tions for deploying, if necessary, international peace- 
keeping forces. On 21 July, the presidents of the two 
States signed an agreement in principle concerning the 
peaceful settlement of armed conflicts in coastal areas 
along the Dniester River. 


On 14 July, Georgia, vhich has not joined the CIS yet, 
became the first former Soviet Union member state to 
take part in the 1 ,500-strong peacekeeping forces formed 
by Russia, Georgia, and Ossetia, and enter the conflict 
area in South Ossetia along with the peacekeeping forces, 
whereas Georgian armed forces riginally stationed 
there had already withdrawn. 


Measures of dispatching peacekeeping forces were wel- 
comed by various parties concerned. Russian President 
Yeltsin described these forces as the “peacemaking 
armed forces.” 


Georgia and Moldova are severely perplexed by large- 
scale armed conflicts, which stem from nationality con- 
flicts. Over the past few months, the conflicts have 
become more and more violent, and warring factions 
used artillery, armored vehicles, and other weapons, 
causing heavy casualties, financial losses, and a large 
number of refugees. With the escalation of conflicts, 
relations between Georgia and Russia on the one hand, 
and Moldova and Russia on the other, deteriorated. 
Russia accused Georgia and Moldova of deporting 
minority nationalities within their terntories and pro- 
voking “slaughter,” claiming that Russia would fight 
back with force. Georgia and Moldova, on the other 
hand, accused Russia of “interfering in” their internal 
affairs and attempting to act as “military police” to 
commit “direct invasion.” Various parties were very 
eager to end the battles and prevent bloodshed. Since 
late June, the paramount leader of Russia has frequently 
met and exchanged views with his Georgian and Mold- 
ovan coun‘erparts respectively, and they finally reached 
an understanding on dispatching peacekeeping forces to 
areas of conflict to separate warring factions so as to 
bring about a cease-fire. 


Settling armed conflicts is a major problem confronted 
by the CIS. It is alleged that in the disintegrated Soviet 
Union, 30 million weapons have fallen into citizens’ 
hands, and dozens of well-equipped nongovernmental 
armed combat forces exist, of which a majority are 


INTERNATIONAL AFFAIRS 7 


involved in constant blocdy conflicts, while there are 
over 100 hotbeds of armed conf)ct across the CIS. 
Facing so ma:iy internal conflicts, twe CIS seems “pow- 
erless.” Early this month, the CIS summit's resolution 
concerning the establishment of peacekeeping forces was 
adopted precisely under these circumstances. 


In addition, the West 1s also concerned about the nationality 
conflicts in and between former Soviet Union member 
states. Both the G-7 and CSCE summuts, which were con- 
cluded not long ago, called for an early establishment of a 
mechanism to prevent nationality conflicts. 


The mass media holds that dispatching peacekeeping 
forces to control the situation is only the first step 
leading to the settlement of conflicts. The key to deter- 
mining the effectiveness of this move lies in whether 
various parties are sincere or not in striving to arrive at 
political settlements. In addition, the former Soviet 
Union's nationality problem is intncate, and it 1s cer- 
tainly not easy to settle the problem of nationality 
conflicts. 


Russian Parliament Questions Yeltsin Japan Visit 
OW 2907034192 Beying XINHUA in English 
0243 GMT 29 Jul 92 


[Text] Moscow, July 28 (XINHUA) —Russia’s parlia- 
ment today held hearings on four disputed islands long 
claimed by Japan, raising objections to Russian Presi- 
dent Boris Yeltsin's scheduled September visit to Japan. 


Y. Ambartsumovy, who chairs parliament's international 
affairs committee, said most hearing participants were 


opposed to signing a hasty peace treaty with Japan. 


At the hearings, many parliament members criticized the 
Russian Foreign Ministry for insisting on its own plan on 
the territorial issue while giving no consideration to the 
opimons of others, he said. 


The disputed islands remain a thorny issue between 
Russia and Japan which has prevented the two nations 
from signing a peace treaty. 


The four northern islands—Habomai, Shikotan, Etorofu 
and Kunashiri—were occupied by Soviet troops at the 
end of World War Il. 


With Yeltsin's scheduled visit drawing near, debate over 
the islands in the Russian parliament and government 
has become increasingly fraught. 


The islands have also remained the focus of press cov- 
erage with media commentators saying the territorial 
question might lead to an explosion in Russia's foreign 
policy as a whole. 


Oleg P smyantsev, executive secretary of parliament's 
constitution committee, said recently the issue was not 
simply a diplomatic question. 


It concerned the interests of all nationalities, he said. 
Russia should not make a deal on the issue. 
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Japan has insisted that any aid to Russia be linked to the 
return of the disputed islands. 


Al today’s press conference, Rumyantsey said a mayorty 
of members felt Russia should conduct long-term and 
constructive negotiations with Japan in line with Rus- 
sian interests. 


Georgiy Kunadze, vice foreign minister in charge of 
Asia-Pacific affairs and Russo-Japanese relations, said 
Russia should adhere to the Japanese-Soviet joint decla- 
ration signed in 1956 


Under the declaration, after signing a peace treaty, 
Russia should return Haboma: and Shikotan islands to 


Japan. 


Debate at the hearings also turned on the validny of 
Yeltsin's Tokyo trip. 


Some members said if was not appropriate for the 
president to pay a visit to Japan under the circumstances 
while others called for the tnp to be postponed 


A third group said Yeltsin could visit Japan as orginally 
planned, but should avoid making a hasty decision on 
returning the islands © ° ‘le there. 


Members decided to set up a working panel of people's 
deputies to carry on studying the issue to offer Yeltsin 
advice pnor to his visit 


XINHUA Cites Russian Crime Statistics 


OW 2907034492 Being AINHUA in English 
0252 GMT 29 Jul 92 


[Text] Moscow, July 28 (XINHUA)}—There were 1.3 
million incidences of crimes in Russia in the first six 
months of this year, an increase of 30 percent over the 
same period last year, a Russian Interior Ministry offi- 
cial announced at today’s press conference. 


According to the announcement, property crimes had 
increased the most with weapons-relat | crimes 
increasing 24 percent over the same penod last year. 


Al present, Russia was searching ior 8,000 pieces of 
stolen weaponry, half of which were revolvers, the offi- 
cial said. 


Half of the crime rings in the country were transregional 
and one-fifth were expanding their activities into foreign 
countnes, he said, adding that crimes of property extor- 
tion, drug smuggling and trade fraud were all on the nse. 
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Northeast Asia 
Reportage Views Visit by WPK Delegation 


SK2907093192 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 28 Jul 92 


[Text] The seven-member ton from the South 
Hwanghae Province of DPRK headed by Pack Pom-su. 
member of the Central Committee of the Workers Party 
of Korea [WPK] and responsible secretary of the South 
Hwanghae Provincia! WPK Commitice, which was 
invited by the Shandong Provincial party committee, 
successfully concluded their visit to Shandong Province 
in the company of Gao Changi, deputy secretary of the 
provincial party committee, and Tan Fude, member of 
the provincial party Standing Committee and secretary 
of provincial Discipline Inspection Commission. They 
left Qingdao by plane for Beijing Municipality on the 
morning of 28 July. 


The Korean comrades were received by leading personnel 
from the provincial and Qingdao city departments in 
Qingdao on 27 July. They included Jiang Chunyun, Han 
Xikai, Liang Buting, Liu Peng, Liu Zhonggian, and Yu 
Zhengsheng. During the reception, both the hosts and the 
guests mutually conveyed their regards to the people of the 
two countnes and introduced their party work. They unan- 
imously held that only by unswervingly implementing the 
Marxist and Leninist lines and developing their national 
economy in a realistic manner will they be able to make 


socialism prosperous. 


Meets NPC Vice Chairman 


OW 2807124192 Being XINHUA in English 
1208 GMT 28 Jul 92 


[Text] Beijing, July 28 (XINHUA)}—Ni Zhifu, vice- 
chairman of China's National People’s Congress (NPC) 
Standing Committee, met with a delegation from the 
South Hwanghae provincial committee of the Worker's 
Party of the Democratic People’s Republic of Korea 
(DPRK) here this afternoon. 


The delegation, headed by Pack Pom-su, member of the 
Central Committee and chief secretary of the provincial 
committee of the party, arrived here July 21 at the 
invitation of the Shandong Provincial Committee of the 
Communist Party of China. 


Symposium Marks Normalizing Sino-Japanese Ties 
OW2707120992 Beijing XINHUA in English 
1136 GMT 27 Jul 92 


[Text] Being, July 27 (XINHUA)}—A symposium 
opened here today to mark the 20th anniversary of the 
normalization of diplomatic relations between China 
and Japan. 
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The four-day symposium with “Fnendly Envoys in the 
History of Sino-Japanese Exchanges” as its theme, will 
dwell mainly on historical figures from both China and 
Japan, who contributed to Sino-Japanese exchanges in 
various fields. 


Some 100 Chinese and Japanese experts and scholars are 
attending the symposium, which has received more than 
90 papers. 


Chinese Vice-Minister of Culture Liu Deyou attended 
the opening ceremony held at the Beijing Sino-Japanese 
Youth Exchange Center. 


The symposium was co-sponsored by six Chinese insti- 
tutes of Sino-Japanese studies and the International 
Exchange Fund of Japan. 


West Europe 


Song Ping Receives Portuguese Communist Group 
OW 2807125492 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 25 Jul 92 


{From the “National Hookup” program] 


[Text] Song Ping, member of the Standing Committee of 
the Political Bureau of the CPC Central Committee, this 
afternoon met with a vacationing delegation of leading 
members of the Portuguese Communist Party headed by 
Domingos Abrantes, executive member of the Central 
Political Commission and member of the Secretariat of 
the Portuguese Communist Party, at the Diaoyutai State 
Guest House. 


Chen Xitong Visits Barcelona To Seek Olympic Bid 


Meets Barcelona Mayor 


OW 2807140492 Beijing XINHUA Domestic Service 
in Chinese 1734 GMT 26 Jul 92 


[By reporters Li Hepu (2621 6320 2528) and Xiao Sishu 
(3135 2737 2885)} 


[Text] Barcelona, 26 Jul (XINHUA) —Pascual Maragall, 
mayor of Barcelona and chairman of the organizational 
committee of the 25th Olympic Games, had a cordial 
meeting at his office here today with Chen Xitong, 
mayor of Beijing and chairman of the Beijing committee 
bidding for the sponsorship the Olympic Games. 


Chen Xitong handed him a letter from General Secretary 
Jiang Zemin and a letter from Vice Premier Zhu Rongji. 


Barcelona and Shanghai are friendly cities. Mayor 
Maragall had invited Jiang Zemin and Zhu Rongji to 
attend the opening ceremony of the Olympic Games. In 
their letters, Jiang Zemin and Zhu Rongji thanked 
Mayor Maragall for the invitation. 
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Mayor Maragall bnefed Chen Xitong on the way Barce- 
lona submitted its bid and prepared for the Olympic 
Games. 


Chen Xitong said that Barcelona’s experiences in hosting 
the Olympic Games are worth learning by Beying. He 
praised the opening ceremony, saying that it was spec- 
tacular and well organized. 


After the meeting, Chen Xitong wrote this message on 
the visitors’ book: “I wish the Barcelona Olympic Games 
complete success, and I wish the friendship between 
Beijing and Barcelona will continue to develop.” 


Present at the meeting were Zhang Baifa, vice mayor of 
Beijing, Yuan Tao, Chinese ambassador to Spain; and 
Luo Daoguang, Chinese consul general in Barcelona. 


This afternoon, Mayor Chen Xitong also attended a 
luncheon which Mayor Mallassar hosted in honor of 
other countries’ mayors attending the Olympic Games. 


Meets IOC Chairman 


OW2807161192 Beijing XINHUA Domestic Service 
in Chinese 1229 GMT 27 Jul 92 


[By reporter Zhang Tingquan (4545 2185 2938)] 


[Text] Barcelona, 27 Jul (XINHUA)—Today 
Samaranch, chairman of the International Olympic 
Committee [IOC], said to leaders of the Beijing 2000 
Olympic Games Bidding, Committee [BOGBC]: I wish 
you success. 


At his meeting room at the Princess Sofia Hotel, 
Samaranch met with Chen Xitong, mayor of Beijing and 
chairman of the BOGBC; Wu Shoazu, minister of the 
State Physical Culture and Sports Commission and 
executive chairman of the BOGBC; He Zhenliang, pres- 
ident of the Chinese Olympic Committee and executive 
vice chairman of the BOGBC; and Zhang Baifa, execu- 
tive vice mayor of Beijing and executive vice chairman 
of the BOGBC. 


Chen Xitong said to Samaranch: Eight cities are bidding 
to host the Olympic games in the year 2000. Competi- 
tion is very keen. We are here to learn from Barcelona 
and the other seven cities since they have many advan- 
tages. We should learn again and again. We should 
remain good friends whether or not we succeed in the 
bidding. 


Samaranch stated: “As far as Olympic games are con- 
cerned, participation is important. However, when we 
are speaking about sports itself, winning is very impor- 
tant. You should try to win.” 


He added: “It is very hard for Beijing to win the bidding 
since eight cities are competing. I hope you will do better 
in your endeavor.” 


Chen Xitong said to Samaranch: “The bidding ts very 
tough. Therefore, we should continually work harder. I 
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said to my colleagues: ‘Man proposes, but God disposes.’ 
God in this case is the IOC.” 


Samaranch replied: “I have deep feelings for your 
country. The PRC has made great efforts in sports and 
has achieved good results. Your quietly winning a gold 
medal in swimming is a surprise to people. I am very 
pleased China won a gold medal.” 


Meets Catalonian Chairman 
OW2907043092 Beijing XINHUA Domestic Service 
in Chinese 1414 GMT 28 Jul 92 


[By reporters Xiao Xinshu (5135 2737 2885) and Li 
Hepu (2621 6320 2528)} 


[Text] Barcelona, 27 July (XINHUA)}—Beijing mayor 
Chen Xitong, who is the chairman of the Beijing Com- 
mittee for Bidding for the 2000 Olympics, called on 
Pujol, president of Spain’s Catalonia Autonomous Com- 
munity, at his office in the autonomous community 
government building this afternoon. 


The building, located in the center of the city, is a 
500-year-old palace structure. Pujol had a cordial 
meeting with Chen Xitong and his entourage at the VIP 
room. 


Chen Xitong said: I attended the Olympics opening 
ceremony and visited the athletes’ village, and was very 
impressed with the Organizing Committee’s work. As 
Beijing is bidding for sponsoring the 2000 Olympic 
Games, there is much that I can learn from Barcelona. 
He wished the current Olympics a complete success. 


Pujol praised the Chinese people for their diligence, and 
expressed support for Beijing’s bidding for the 2000 
Olympics. He also wished Beijing success in the bidding. 


Vice Mayor Zhang Baifa, who is executive vice chairman 
of the Beijing Committee for Bidding for the 2000 
Olympics, and Chinese Ambassador to Spain Yuan Tao 
were present at the meeting. 


Mayor Chen Xitong will leave here for a goodwill visit to 
Madrid on 28 July. 


Spain Provides $200 Million Steel Project Loan 


HK2907052592 Beijing CHINA DAILY 
in English 29 Jul 92 p 1 


{By Zhang Yuan: “Spanish Loan To Spur Steel Output” 


[Text] China and Spain yesterday struck their bi 
ever deal in Beijing—the signing of a contract for a $160 
million syndicated loan from an international banking 
group headed by a Spanish bank. 


The contract was signed by the People’s Construction 
Bank of China, the country’s key financial source for 
capital construction, and an international banking group 
consisting of six banks from Spain, France and Britain, 
at the Diaoyutai State Guest House. 
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A Construction Bank official said that this is the first 
part of the $320 million Spanish Government-promised 
mixed loan programme, which is designed to support the 
construction of the No 3 Steel Plant at the Wuhan Iron 
and Steel Corporation in Hubei Province. The corpora- 
tion is one of China’s five largest steel makers. 


The No 3 Steel Plant, approved by the State Planning 
Commission in May, 1990, is one of China’s key steel 
Output expansion projects for the 1991-95 period. 


The corporation will use Spanish export credit to pur- 
chase advanced equipment and technology, mainly from 
Spanish companies, for the plant. They include two 
250-ton converters, a continuous steel rolling line, a set 
of RH vacuum processing facilities and key equipment 
for a general automatic control system, the official said. 


With the imported equipment and technology, the cor- 
poration will be able to ansure its |.7-metre rolling mill 
run at full capacity. It was imported in 1974 from Japan 
at a cost of $600 million. 


The rolling mill allowed the corporation to produce 
rolled steel, the importing of which cost the country $10 
billion during the past decade. But the mill could not 
produce at full capacity because of a shortage of billets. 


With the Spanish-financed equipment and technology, 
the corporation will be able to increase its annual output 
of steel to 6 million tons by 1995 from the present 4.6 
billion tons. 


The bank official said this is the biggest co-operation 
project between China and Spain. 


In January this year, the Construction Bank signed a 
general agreement on the borrowing of Spanish Govern- 
ment loans with Spain’s Institute de Credito Oficial, a 
Spanish Government organization. 


Under this agreement, the Construction Bank will save 
itself the trouble of routine talks for borrowing loans yet 
still secure more Spanish Government loans for China's 
key projects. 


Yesterday’s deal was the first fruit borne by the agree- 
ment. 


In December last year, the Construction Bank signed a 
contract with a Spanish banking group on borrowing 
$76.46 million of mixed loans for the Tianjin Ethylene 
Project, of which $38.23 million was a Spanish Govern- 
ment-provided soft loan. 


East Europe 


Talks Between Bosnia’s Factions Enter Third Day 
OW2807234592 Beijing XINHUA in English 
2313 GMT 28 Jul 92 


[Text] London, July 28 (XINHUA) —Talks between 
Bosnia-Herzegovina’s three warring factions will enter 
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their third day on Wednesday despite disagreement on a 
European Community blueprint on constitutional 
arrangements in the republic. 


EC mediator Jose Cutileiro, who chaired the peace talks, 
said today that all sides agreed to another day of meet- 
ings and this was a “good sign.” 


Bosnia’s Moslem Foreign Minister Haris Silajdzic 
rejected the EC plan, saying that the proposed canton- 
ization of the republic would produce ethnic splits 
“drawn in blood.” 


Serb and Croat leaders were said to have accepted the 
plan in principle. But Croat leader Mate Boban 
demanded “equal nghts” among the three ethnic groups. 


Bosnia’s Serb leader Radovan Karadzic, who backed the 
EC proposal, said, “We welcome the initiative of Ambas- 
sador Cutileiro and look forward to working on his paper 
as a basis for negotiations.” 


He called for face-to-face talks. 


The EC sponsored talks had been indirect so far. The 
first round of talks produced a 14-day ceasefire agree- 
ment on July 17, which failed to come into effect because 
of continued shellings in the republic. 


In coincidence with the peace talks, Yugoslav Prime 
Minister Milan Panic will come to London for talks with 
British Prime Minister John Major on Wednesday. 


Their talks would focus on Britain’s plan for an interna- 
tional conference on Yugoslavia next month in London. 


Panic, who became prime minister two weeks ago, has 
pledged to stop the fighting in former Yugoslav republics. 


The United States was reported to be in consultation 
with other powers over possible military action to pro- 
tect the delivery of humanitarian aid to the republic. 


It was “in consultations” on a United Nations Security 
Council resolution to authorize the use of “all necessary 
means” to ensure aid delivery, U.S. Assistant Secretary 
of State for International Organization John Bolton said. 


‘Round-up’ Views Refugee Crisis in Yugoslavia 
OW2807153092 Beijing XINHUA in English 
1344 GMT 28 Jul 92 


[(“Round-up” entitled: “UNHCR Seeks Solution To Ref- 
ugee Crisis” ] 


[Text] Geneva, July 28 (XINHUA)—-The United Nations 
High Commissioner for Refugees (UNHCR) will open on 
Wednesday an international meeting on humanitarian aid 
for victims of the conflict in the former Yugoslavia. 
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The meeting has been called by Sadako Ogata, the high 
commissioner, after consulting U.N. Secretary-General 
Butrus Butrus-Ghali and governments concerned on the 
findings of her July 6-10 visit to former Yugoslavia. It 
will be attended by dozens of deputy-prime ministers 
and ministers. 


Speaking at a briefing today, Soren Jessen-Petersen, 
director of the UNHCR’s external relations, said one of 
the three goals of the meeting would be to draw the 
attention of the world to the most serious refugee crisis 
in Europe since World War II. 


Secondly, he said, ““There is an urgent need to mobilize 
adequate resources.” The meeting will aim at mapping 
Out a new program to provide humanitarian aid to the 
refugees for the coming winter. 


In May, a 142-million-dollar appeal was launched, but 
only 107.5 million had been contributed to the UNHCR 
by July 26. 


The program was “outdated.” At least half a million 
refugees will be left without fuel, shelter and even food in 
the coming winter. 


Thirdly, Jessen-Petersen emphasized that the UNHCR 
wanted to tell the world through the meeting that the 
problem should be solved by returning the refugees to their 
homes. They should be able to return to “safety and 
dignity”. 

The UNHCR and all other U.N. agencies could not 
engage in an “open-ended” aid program, he added. 
“There must be a solution.” 


The conflicts in the former Yugoslavia have resulted in 
more than three million refugees, 2.3 million of them 
displaced and more than 800,000 still trapped in the 


fighting. 


About a dozen European countries have accepted more 
than 500,000 refugees so far, with Germany admitting 
the largest number, 200,000, followed by Hungary with 
60,000, Austria with 50,000 and Sweden with 44,000. 


At Wednesday’s meeting, to which all the U.N. members 
have been invited, no specific solutions to the refugee 
crisis will be proposed, according to the UNHCR. 


Jessen-Petersen said an emergency plan of action would 
be made during the follow-up meetings. It might come 
out in a couple of weeks. 


The final solution to the refugee problem is clearly not 
humanitarian aid. 


Next month an international conference will be convened in 
London on the conflicts in ex-Yugoslavia. The European 
Community, the Conference on Security and Cooperation 
in Europe and other parties will take part. 
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Pelitical & Social 


Party Document Reportedly Criticizes Jiang Zemin 
HK2907033092 Hong Kong THE STANDARD 
in English 29 Jul 92 p 1 


[By Cheung Po-ling] 


[Text] Internal conflicts between Communist Party Chief 
Jiang Zemin and the party’s liberal camp have intensified 
following the death of party elder Li Xiannian. 


Mr Jiang’s performance was criticised in an internal 
party document circulated among high-ranking officials 
at Zhongnanhai, after Mr Jiang’s patron, Mr Li, died last 
month. 


According to sources with access to the paper, Mr Jiang was 
criticised for supporting Mr Li in boycotting the reform 
drive pushed by paramount leader Deng Xiaoping. 


The paper, compiled by members of the liberal camp of 
the party, warned that “the prospect of China’s reforms 
would remain uncertain” if Mr Jiang was still unable or 
unwilling to grasp reform. 


The paper said that in the absence of real capability and 
understanding of China’s situation and Mr Deng’s direc- 
tives, Mr Jiang could only “blurt out big and empty 
words, coupled with some foreign language occasion- 
ally” while giving lip service to reform. Sources said Mr 
Jiang’s chances of getting a second term as party general 
secretary depended on the outcome of a crucial round of 
Beidaihe meetings. 


Sources said the document would inevitably undermine 
Mr Jiang’s position as part of the “core of the party 
leadership”. 


They said Mr Jiang and his aides had tried to limit the 
circulation of the paper. 


It said Mr Li’s death had shaken the position of Mr 
Jiang, who began cultivating the elder’s patronage when 
the Mr Jiang was mayor and party chief of Shanghai in 
the mid-1980s. 


The paper said Mr Li, chairman of the Chinese People’s 
Political Consultative Conference, retained a lot of clout 
in Shanghai, and was instrumental in convincing Mr 
Deng to appoint Mr Jiang party general secretary after 
the June 1989 crackdown. 


“After being appointed the party’s general secretary, 
Jiang, a puppet manoeuvred by Li, consulted the latter’s 
views on almost every single matter and was always 
obedient on the elder’s instructions,” the paper said. 


Mr Jiang followed Mr Li’s instruction to block Mr 
Deng’s “new wave” of reform first opposed in Shanghai 
last year, the paper said. “Obeying Li’s suggestions to 
ignore Deng’s speeches made in Shanghai, Jiang not only 
failed to pass on the patriarch’s messages but vigorously 
investigated the background of three articles written in a 
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pen-name of Wang Fuping (published in the Shanghai 
Liberation Daily to echo Mr Deng’s reform initiatives),” 
it said. 

This year, Mr Li asked his affiliates, including Mr Jiang, 
not to push Mr Deng’s call for bolder reforms. 


The paper said Mr Jiang had tried to restrict the distri- 
bution of official documents containing Mr Deng’s pro- 
reformist exhortations to ministerial rank alore. 


It said Mr Li reminded Mr Jiang to “settle the account” 
with Mr Deng when the patriarch’s reform blitz had 
boosted severe inflation and exacerbated Beijing's loss of 
control over the regions. 


With the former president’s demise, Mr Jiang, who had 
tilted towards both Mr Li and hardline leader Chen Yun 
late last year, had no choice but to push Mr Deng’s 
reforms. 


Possible Party Congress Leadership Changes Noted 


HK2907040992 Hong Kong TUNG FANG JIH PAO 
in Chinese 29 Jul 92 p 9 


{[Report: “CPC Senior Leadership Have Reportedly 
Reached Consensus on Holding the | 4th National Party 
Congress in September’’} 


[Text] Information from Beijing: Authoritative sources 
in Beijing pointed out that CPC elders and senior 
leadership have reached a basic consensus on the topics 
and contents for the 14th National Party Congress, and 
that therefore the convening of the 14th National Party 
Congress is expected to be advanced to late September. 


It is pointed out that personnel arrangements for the 
senior CPC leadership have been determined. What is 
noteworthy is that under the “Jiang, Li, Zhu system,” 
personnel arrangements for vice premiers will also be 
greatly changed. As a result, a brand-new “Jiang 
(Zemin), Qian (Qichen), and Wang (Zhaoguo) system” 
will appear for work for Taiwan affairs. It will replace the 
current leading group which consists of Yang Shangkun, 
Wu Xuegian, and Wang Zhaoguo. 


The sources said: Last Wednesday, CPC elder Chen Yun 
published a mourning article for Li Xiannian. In it, he 
showed support for the policy for special economic zones 
and the line of reform and opening up. Since then, the 
way to the convening of the 14th National Party Con- 
gress has suddenly become clear. This fully shows that 
CPC elders have reached a consensus on the topics and 
contents for the 14th National Party Congress. This 
important development will advance the convening of 
the 14th National Party Congress. It is widely rumored 
in Beijing that it will be convened in late September and 
will end before the 43th anniversary (1 October) of the 
establishment of the Beijing regime. 


Authoritative sources pointed out: It is almost certain 
that Premier Li Peng will assume the post of state 
president. The vacancy he thus leaves will be filled by the 
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current vice premier Zhu Rongji. In this way, the “Jiang, 
Li, Zhu system” will emerge. Moreover, Wan Li, 
Chairman of the National People’s Congress, will con- 
tinue his post for another term. 


In addition, a Beijing affairs observer Bryce [bai si 4101 
2448], said that PRC Premier Li Peng will have no hope 
of using arrangements at the 14th National People’s 
Congress to retain the post of premier for another term. 
However, he predicted that former CPC General Secre- 
tary Zhao Ziyang will not be able to resume a post. 


Zhu Rongji Said Picked for Standing Committee 


HK2907044392 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jul 92 p 1, 10 


[By Willy Wo-lap Lam] 


[Text] Vice-Premier Mr Zhu Rongji will receive major 
promotions at the 14th party congress scheduled for 
October, Chinese sources said yesterday. 


The protege of patriarch Mr Deng Xiaoping will be made 
a member of the politburo Standing Committee in 
addition to executive vice-premier in charge of the 
economy. 


Moreover, depending on the horse-trading now going on 
between Mr Deng and the other party elders at the 
seaside resort of Beidaihe, the 64-year-old Mr Zhu might 
be elevated to prime minister to replace Mr Li Peng, who 
is considered an advocate of central planning. 


A sign of Mr Zhu’s growing clout are the vastly expanded 
powers given to the newly created “super agency”™ in the 
State Council, the Economic and Trade Office (ETO), of 
which he is director. 


While most government units have been trimmed in 
size, the authority and establishment of the ETO has 
been augmented since it was set up in late spring. 


The ETO now has direct control over production, for- 
eign trade, resources, energy, high technology in addition 
to state enterprises, joint ventures and the mushrooming 
private sector. 


Chinese sources disclosed yesterday that several high- 
powered politicians with positions of ministers or above 
would soon be appointed vice-directors of the ETO. 


They include the Minister of Foreign Economic Rela- 
tions and Trade, Mr Li Lanqing, the Governor of Jilin, 
Mr Wang Zhongyu, as well as the governor of a major 
southwestern province. 


“Zhu has been empowered by Deng Xiaoping to trans- 
form the planned economy into a ‘socialist market 
economy’, which is the theme of the 14th congress,” a 
source said. 


“Even if Li Peng gets a second term as premier, he will 
have to defer to Zhu so far as economic policy-making is 
concerned.” 
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In a accordance with Mr Deng’s guidelines, the staff of 
the State Planning Commission will be cut by a third. 


A holdover from the Stalinist 1950s, the commission is 
headed by Mr Zhu’s major rival for the position of 
premier, Vice-Premier Mr Zou Jiahua. 


Sources close to the Beidaihe meetings of the party elders 
who will put together a new line-up for both the party 
and government said the veterans had decided that the 
“triumvirate” of General Secretary Mr Jiang Zemin, Mr 
Li and Mr Zhu would lead the country into the 2Ist 
century. 


Of the three, only Mr Zhu enjoys Mr Deng’s unqualified 
support to push the reform and open door policy one 
step further. 


The sources said in spite of his avowed opposition to 
fast-paced reform, Mr Li still had powerful backers 
among the elders and within the State Council. 


They added that should he be forced to relinquish his 
premiership, Mr Li would still keep his seat on the 
politburo Standing Committee in addition to being com- 
pensated with the ceremonial post of state president. 


Mr Zhu, Mr Zou and another Deng protege Vice- 
Premier Mr Tian Jiyun, considered a moderate, would 
be inducted into the Standing Committee. Major per- 
sonnel changes in the central Government include the 
probable promotion to vice-premier of the Foreign Min- 
ister Mr Qian Qichen and State Council secretary- 
general Mr Luo Gan. 


In recent weeks, the Chinese media has run a series of 
articles praising Mr Zhu’s contributions to reform. 


In a dispatch yesterday, the semi-official Hong Kong 
China News Agency quoted Mr Zhu’s recent speech on 
the “model entrepreneur”. 


The former mayor of Shanghai pointed out the suc- 
cessful businessman must keep abreast of “modern, 
scientific management methods in China and abroad”. 


Mr Zhu added the model manager must also pay attention 
to boosting productivity and opening up new markets. 


Tiananmen Protester Sent to ‘Mental Institute’ 


HK2907044492 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jul 92 p 10 


[By John Kohut in Beijing and Willy Wo-lap Lam] 


[Text] Beijing has committed a man who staged a lone 
protest to commemorate the third anniversary of the 
Beijing massacre to a hospital for the mentally ill, 
sources said. 


And the authorities are still holding up the application 
by dissident journalist Zhang Weiguo to go to the United 
States. 
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Wang Wanxing, 43, an unemployed man who had served 
two prison terms in the late 1970s on political charges, 
was taken to the mental institute about 90 kilometres 
outside Beijing after being arrested in Tiananmen 
Square on June 3. 


He was seized by police within seconds of unfurling a 
banner at the foot of the Monument to the People’s 
Heroes criticising patriarch Mr Deng Xiaoping for his 
appointment of top leaders. 


In a letter dated July 14 and addressed to world leaders, 
including UN Secretary-General Mr Boutros Boutros- 
Ghali, U.S. President Mr George Bush and British Prime 
Minister Mr John Major, Mr Wang asks for inteinational 
help to get him out of his predicament. 


The letter calls for justice and for salvation from this 
“human hell”. Mr Wang says he does not suffer from 
mental illness, but rather is being punished for unfurling 
the banner. 


His wife was asked last month to sign a letter declaring 
her husband was mentally ill. When she refused, an 
official told her that the decision to commit him to a 
mental institute would be carried out with or without her 
consent. 


She later signed the letter, but added a line to it stating he 
had not suffered from mental illness before his most 
recent arrest. 


Because Mr Wang was unemployed, he has no work unit 
to cover hospital costs. His wife has been forced to pay 
1,000 yuan (HK$1,422 [Hong Kong dollars]) to cover 
hospital expenses, the sources said. 


He is being given medicine. And the authorities have not 
made it clear how long they intend to keep him at the 
institute. 


In his banner Mr Wang also asked Mr Deng for 10,000 
yuan in compensation for the suffering he incurred after 
expressing his political views, the first time in 1976, 
when he wrote a letter to Mao Zedong calling for the 
rehabilitation of Mr Deng, in political disgrace at the 
time. 


Meanwhile, in Shanghai yesterday, dissident journalist 
Zhang Weiguo held talks with local public security 
officials on his planned visit to the U.S. to take up a 
fellowship at the University of California. 


Zhang’s friends said the police were still dragging their 
feet on when they would abrogate his status of “taking 
bail to await trial”, without which the journalist could 


not apply for a passport. 


Yesterday, the officers quizzed Zhang in detail over who 
would underwrite his expenses abroad and who had 
pulled strings to find the fellowship for him. 


Zhang was also asked to give an account of the foreigners 
he had met in the past two months. 
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Wang Zhen Authorizes Telephone Condolence 


OW2907062992 Urumqi XINJIANG RIBAO 
in Chinese 14 Jul 92 p 1 


[“Comrade Gao Shuxian Dies’"—XINJIANG RIBAO 
headline] 


[Excerpts] Comrade Gao Shuxian, a fine member of the 
CPC, faithful communist fighter, and former chairman 
of the autonomous region’s Federation of Trade Unions, 
died on 9 July at age 83. A ceremony to pay last respects 
to his remains was held in Urumai on 13 July. [passage 
omitted] 


Wang Enmao, Song Hanliang, Tomur Dawamat, 
Amudun Niyaz, Zhang Fusen, Jin Yinhui, Li Jiayu, 
Sawdanov Zayir, Zhang Sixue, Li Donghui and Ba Dai 
sent wreaths. Jin Yunhui, Zhang Sixhue and Li Donghui 
attended the ceremony. 


On the morning of 13 July, Vice President Wang Zhen 
authorized his staff to convey his sincere condolences via 
telephone to Comrade Gao Shuxian’s family members. 


Military 


Yang Baibing Attends ‘Double Support’ Award Fete 
OW2907053292 Beijing XINHUA Domestic Service 
in Chinese 0530 GMT 27 Jul 92 


[By reporters Chen Yan (7115 8746) and Chen Yan 
(7115 7159)] 


[Text] Beiying, 27 July (XINHUA)}—On the occasion of 
the 65th founding anniversary of the Chinese People’s 
Liberation Army [PLA] and the 50th anniversary of 
Yanan’s “double support” movement, 100 models 
across the country were honored today at Zhongnanhai’s 
Huairen Hall with the title of “model supporting the 
Army and giving preferential treatment to soldiers and 
revolutionary martyrs’ families.” 


Some 800 people, including Yang Baibing, member of 
the CPC Central Committee Secretariat, secretary gen- 
eral of the Central Military Commission, and director of 
the PLA General Political Department; Zhang Jingfu 
and Geng Biao, Standing Committee members of the 
Central Advisory Commission; State Councillor Chen 
Junsheng; relevant leaders of the Civil Affairs Ministry, 
the PLA General Political Department, and the Central 
People’s Broadcasting Station; and the PLA representa- 
tives and masses from all sectors in the capital attended 
the award presentation ceremony. 


Jointly organized by the Civil Affairs Ministry and the 
Central People’s Broadcasting Station and sponsored by 
Guangdong’s Zhujiang refrigerator plant, selection of the 
100 “Rongsheng Cup” national models began at the end 
of April. Within three months, 100 national models were 
selected through recommendations and rounds of 
appraisals by the masses in 30 provinces, autonomous 
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regions, and municipalities, and through repeated delib- 
erations of the selection committee. The 100 models 
represent a cross-section of the masses from organiza- 
tions, schools, rural villages, industries and mines, civil 
groups, and society; they include Han, Tibetan, Miao, 
Mongolian, Uygur, and Korean nationalities. 


The models included mayors and secretaries who shoul- 
dered heavy responsibilites and handled numerous daily 
tasks; assistants in civil affairs and cadres of residents’ 
associations who worked conscientiously and labori- 
ously for soldiers and revolutionary martyrs’ families; 
specialized individual households who supported the 
Army, cherished the people, and helped martyrs’ rela- 
tives to become wealthy; and wives of disabled soldiexs 
who dedicated their youth and love to their husbands. 
The models’ touching deeds have fully manifested the 
distinct characteristics of modern and socialized work of 
supporting the soldiers and giving preferential treatment 
to soldiers and revolutionary martyrs’ families. 


It is learned that in recent years our country has made 
much progress in “double support” work. There are 49 
“double support” model cities at the national level and 
over 200 such cities at the provincial level. About 2 
billion yuan is raised annually for use as state relief 
payments and preferential treatment for 3 million house- 
holds of martyrs, 890,000 disabled soldiers, and some 
2.8 million households of demobilized veteran soldiers. 
In addition, there are 2.6 million mass service organiza- 
tions at the grass-roots level nationwide with some 26 
million people of all levels helping to solve problems of 
soldiers and revolutionary martyrs’ families. 


Li Ximing Attends Related Forum 


OW2907053192 Beijing XINHUA Domestic Service 
in Chinese 1316 GMT 28 Jul 92 


{By reporter Xu Renjie (1776 0088 2638) | 


{Text] Beijing, 28 July (XINHUA)}—Some 60 deputies, 
of the 100 models of supporting the Army and giving 
preferential treatment to families of revolutionary sol- 
diers and martyrs, who came to Beijing from around the 
country to attend an award ceremony today attended a 
forum in the Beijing Room in the Great Hall of the 
People at the invitation of the Beijing municipal CPC 
Committee and the Beijing municipal government. 


In his speech, Beijing Vice Mayor Su Zhongxiang praised 
the models for doing practical work at their respective 
posts to consolidate the country’s Army with all their 
heart and all their might. They are meritorious workers 
in the “dual support” campaign and examples for Beijing 
citizens to learn from. 


At the forum, Secretary Ye Shaogiu of the Jinchang City 
CPC Committee; Secretary Cai Dayu of the party branch 
in Leyuan Village, Nanchangshan Town, Changdao 
County, Shandong; and Li Xiuping, a retired worker 
from the Beixingiao office in Dongcheng District, Bei- 
jing Municipality, said: The People’s Liberation Army is 
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an escort for China’s economic construction; local gov- 
ermments and the masses must do a better job in sup- 
porting the Army and giving preferential treatment to 
families of revolutionary soldiers and martyrs. 


Li Ximing, member of the Political Bureau of the CPC 
Central Committee and secretary of the Beijing munic- 
ipal CPC Committee; Doje Cering and Fan Baojun, vice 
ministers of civil affairs; and others attended today’s 
forum. 


Yang Baibing Speaks on Film Studio Anniversary 
OW2907020892 Beijing XINHUA Domestic Service 
in Chinese 1314 GMT 28 Jul 92 


[By reporters Xu Jingyue (1776 0079 6460) and Luo 
Yuwen (5012 3768 2429)] 


[Text] Beijing, 28 July (XINHUA)—A grand gathering 
was held in the August | Film Studio of the People’s 
Liberation Army [PLA] today to mark the 40th anniver- 
sary of the founding of the studio. 


The August | Film Studio was organized and founded 
under Comrade Zhou Enlai’s solicitude in 1952. The 
CPC Central Committee and the Central Military Com- 
mission have concerned themselves with the building of 
the August | Film Studio over the past 40 years. Mao 
Zedong, Liu Shaoqi, Zhu De and other veteran revolu- 
tionaries had showed great solicitude for the growth and 
development of the studio. During the new historical 
period, Jiang Zemin, Deng Xiaoping, YangS  gkun, Li 
Peng, and other comrades have given man, mportant 
instructions on the construction of the studio, personally 
inscribed titles of films, and viewed the films. 


Yang Baibing, secretary general of the Central Military 
Commission and director of the PLA General Political 
Department, attended today’s gathering to extend his 
congratulations and send cordial greetings to all com- 
rades in the August | Film Studio from Jiang Zemin, 
Yang Shangkun, and Liu Huagqing, chairman and vice 
chairmen respectively of the Central Military Commis- 
sion. He praised the studio’s substantial scale and high 
quality of its force of scenarists, directors, cameramen, 
Stage designers and actors developed and built up over 
the past 40 years. He said: Since the Third Plenary 
Session of the 11th CPC Central Committee was held, 
the August | Film Studio has successfully shot a lot of 
good films under the guidance of the party’s basic line. 
The completion of the shooting of “The Decisive 
Battle,” a monumental film on the history of revolu- 
tionary war, is particularly worth celebrating. 


Yang Baibing stressed: The next 10 years are a crucial 
decade for reform and opening of our country and army. 
The August | Film Studio should not only continue to 
uphold its orientation of serving the people, socialism, 
and the efforts of consolidating and increasing the 
fighting capability of troops with literature and art, but 
should also support the state in developing the economy 
and accelerating reform and opening to the outside 
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world. Its future tasks are more glorious and arduous. As 
long as all of you work as one and emancipate your 
minds, more first-rate films can be produced in the 
country. 


During the past 40 years, the August | Film Studio has 
produced 1,773 films of various kinds, including 407 
films on military education, 920 news and documentary 
films, and 184 feature films. A number of them have won 
PLA Literature and Art Awards, Ministry of Culture and 
Ministry of Radio, Film, and Television awards for 
Films of Excellence, the Golden Rooster awards for 
Chinese Movies, and the One Hundred Flower Awards 
for Popular Movies. Some of these films have won 
foreign awards. 


Also attending the celebration were leading cadres from 
the PLA General Political Department, the Ministry of 
Radio, Film and Television, and other units. 


PLA Deputy Chief Addresses Awards Ceremony 


OW 2907021492 Beying XINHUA Domestic Service 
in Chinese 0938 GMT 28 Jul 92 


{By RENMIN RIBAO reporter Luo Tongsong (5012 
0681 2646) and XINHUA reporter Hu Nianqiu (5170 
1628 4428)] 


| Text] Beying, 28 July (XINHUA)}—An all-army awards 
ceremony for outstanding military science research 
projects was held in Beying today. Prizes were presented 
to a total of 148 projects. 


In accordance with an “Outline of Projects for Military 
Academic Research by the Whole Army Before 1990,” 
approved and promulgated by the Central Military Com- 
mission, the People’s Liberation Army [PLA] headquar- 
ters; the Academy of Military Sciences; all military 
regions and services; the Commission for National 
Defense Science, Technology, and Industry; the Univer- 
sity of National Defense; and institutes of higher 
learning directly under the PLA headquarters actively 
pioneered and boldly tried out new experiments, thereby 
successfully completing the scientific research projects 
assigned in the “outline” during the national Seventh 
Five-Year Plan period. The results derived from a 
number of high quality and valuable research projects 
have played an active role in offering advice for the 
Military Commission and the PLA headquarters in for- 
mulating policy decisions as well as theoretical guidance 
on defense and army construction and military opera- 
tions, thereby prospering and developing the theoretical 
system of military sciences in China. Among the projects 
receiving awards were a generation of newly formulated 
military statutes, rules, and regulations; reports dis- 
Cussing major issues in military reform and construction; 
special theoretical theses; and various strategical, cam- 
paign. tactical, and other research models. Guided by the 
Marxist-Leninist military theory and Mao Zedong’s mil- 
itary though, these outstanding pi ojects have integrated 
theory wit! oractice, and addressed and solved a number 
of theoretical and practical problems in defense and 
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army construction and military operations in the new 
period. Theoretical breakthroughs achieved in some 
results have filled in the gaps in the theory of military 
sciences in China. 

On behalf of the PLA headquarters, Han Huaizhi, 
deputy chief of general staff, extended congratulations to 
award recipients at the ceremony. He said: In making 
reforms in the army, we should give top priority to the 
research of military sciences, make ample use of research 
results in military operations, and boldly explore and 
experiment with new measures under the guidance of 
Marxism-Leninism-Mao Zedong Thought. We should 
also strengthen the organizational leadership over the 
research of military sciences, gradually set up and com- 
plete necessary mechanisms for making policy cecisions 
in a scientific manner, and create a favorable external 
environment for researchers. Researchers of military 
sciences should enhance their sense of urgency and 
responsibility, foster a selfless spirit of not considering 
personal gains, and brave hardships in scaling new 
heights and accomplishing more fruitful results in the 
research of military sciences. 


A total of 125 outstanding projects received first, second, 
and third prizes while 23 projects were awarded with 


special prizes. 


Officials from the three PLA general departments and all 
major units stationed in Beijing attended the awards 
ceremony. 


Military Circular on Fighting Floods, Drought 
HK2807132092 Beijing RENMIN RIBAO 
in Chinese 10 Jul 92 p 3 


[XINHUA report: “Three People’s Liberation Army 
General Departments Issue Circular Urging Various 
Units To Take Active Part in Fighting Floods and 


Drought”} 


[Text] Beijing, 9 Jul (XINHUA) —The General Staff, 
General Political, and General Logistics Departments of 
the People’s Liberation Army issued a circular today, 
urging all Army units to take an active part in fighting 
floods and drought. 


The circular said: Recent heavy rainstorms have caused 
disastrous floods in some areas of Fujian, Zhejiang, 
Jiangxi, Guangxi, and Sichuan; while Shangdong, 
Henan, Hebei, Jiangsu, and Shaanxi are afflicted by 
extended drought. The present situation is characterized 
by floods in the south and drought in the north. The 
Army units garrisoning disaster areas have taken the 
disaster situation as an order, and promptly plunged 
themselves into struggles against floods and drought in 
line with the unified arrangements of local governments. 
Fearing neither hardship nor fatigue, the vast numbers of 
officers and men have exerted all their strength to save 
the lives and property of the masses, and thus won high 
acclaim from local governments and the masses. 
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The circular also indicated: At present, the Chang Jiang 
and Huang He areas are gradually entering the main 
high-water season, and drought in parts of northern 
China will continue for some time. Taking an active part 
in combating floods and drought is an unshirkable duty 
of our Army; a concrete expression of “loving, learning 
from, and serving the people”; and a definite move to 
escort reform, opening up, and economic development. 
The following special requirements are therefore raised: 
1) All Army units should vigorously prepare for fighting 
floods and drought. They are required to contact local 
governments on their own initiative, become familiar 
with the flood or drought situation, be clear about their 
tasks, draw up plans, and get all necessary materials and 
equipment ready, so that they can go into action as soon 
as they receive an order. 2) Units garrisoning disaster 
areas are required to continue doing their best to save the 
lives anc property of the masses in the spirit of contin- 
uous fighting; assist local governments to make adequate 
arrangements for the daily life of the masses; and try by 
every means to minimize the losses caused by the 
disaster. Units stationed in flooded areas are also 
required, after the floods have receded, to vigorously 
help the masses to resume production, rebuild their 
homeland, and strive for all-around victory in fighting 
floods and providing disaster relief. 3) Organs under 
provincial military districts are required to actively 
organize militia and reserve forces to take part in strug- 
gles against floods and drought; and encourage them to 
vie with each other bravely, bring into play their key 
roles, and make due contnbutions to protecting and 
rebuilding their homeland. 4) All units taking part in 
flood- and drought-relief struggles should make con- 
certed efforts and work in close coordination under the 
unified leadership of local party committees and govern- 
ments. Leading cadres at all levels should go deep down 
to the forefront to closely organize and carefully com- 
mand the struggles. Communist Party members should 
give play to their exemplary vanguard role and have the 
courage to shoulder heavy responsibilities. The vast 
numbers of officers and men should develop the “five 
revolutionary spirits” advocated by Comrade Deng 
Xiaoping, establish a glorious image for the people's 
Army with their own concrete actions, and make new 
contnbutions to the people. 


Compilation of Military Laws, Rules Completed 


OW2907114092 Beijing XINHUA in English 
0728 GMT 29 Jul 92 


[Text] Beijing, July 29 (XINHUA}—China has com- 
pleted the compilation of military rules and regulations 
after more than three years of effort. 


With the approval of the Central Military Commission, 
the compilation work began in October 1988, under the 
leadership of the Legal Bureau of the Central Military 
Commission. 


The compilation includes all the military rules and . 


regulations approved and issued between October |, 
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1949 and December 31, 1988 by the National People’s 
Congress and its Standing Committee, the State Council, 
the Central Military Commission, all the military area 
commands, the Commission of Science, Technology and 
Industry for National Defense, and the headquarters of 
the General Staff, General Political Department and 
General Logistics Department of the Chinese People’s 
Liberation Army. 


On the basis of the compilation, China has published 
“Complete Military Rules and Regulations of the Peo- 
ple’s Republic of China” and “Complete Military Rules 
and Regulations of the Chinese People’s Liberation 
Army.” 


Guizhou Secretary Attends Support Militia Forum 
HK2807 102592 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 17 Jul 92 


[Text] The three-day [words indistinct] work conference 
on people's armed forces ended at the provincial military 
command assembly hall this morning. 


Provincial party, government, and military leaders Liu 
Zhengwei [provincial party committee secretary], Wang 
Chaowen [governor], (Liang Minde), Zhu Qi, Yu Zhong- 
gui, (Zheng Guorong), et al attended and made reports or 


speeches. 


The meeting fully reaffirmed the achievements made by 
Guizhou [words indistinct], conscientiously analyzed the 
situation of using labor income to support the militia 
throughout the province, and formulated [words indis- 
tinct] to ensure healthy development of the activity of 
using labor income to support the militia. 


The meeting called on party, government, and military 
departments at all levels to further emancipate their 
minds; [words indistinct]; continue to carry on the 
activity, [words indistinct] a formula with essential char- 
acteristics which serves and is consistent with the overall 
interest of economic development to ensure a healthy, 
sustained, and stable development of the activity. It is 
necessary to scientifically appraise the projects carried 
out by enterprises to support the militia, strengthen 
leadership over the work, [passage indistinct]. Party 
committees and governments at all levels must pay great 
attention and support the activity of using labor income 
to support the militia carried out by the people's armed 
forces departments and bring enterprises using labor to 
support the militia into line with local development 
plans [words indistinct]. 


Responsible members of the Chengdu Military Region 
were also present at the meeting. 
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Economic & Agricultural More on Foreign Capital Use 
OW 2407135192 Beijing XINHUA Domestic Service 
MOFERT Spokesman Briefs Reporters 24 Jul in Chinese 0926 GMT 24 Jul 92 
Jan-Jun Foreign Capital Up 200% [By reporter Zhang Yi (1728 3015)} 


OW2507012892 Beijing Central People's Radio 
Network in Mandarin 1030 GMT 24 Jul 92 


[By station reporter Cai Xiaoling and Song Jian; from 
the “National Hookup” program] 


[Text] An unprecedentedly strong momentum has 
appeared in the development of China's foreign eco- 
nomic relations and trade during the first six months of 
this year. Business activity soared sharply in all sectors. 
The progress achieved in the hinterlands was just as 
substantial as that in coastal areas. this balanced devel- 
opment is encouraging. 

Liu Xiangdong, spokesman for the Ministry of Foreign 
Economic Relations and Trade, said today that China's 
total imports and exports reached $66.87 billion during 
the first six months, which was 20.2 percent over the 
same period last year. He said: During the first six 
months, 13,052 contracts for direct foreign investment 
projects were approved, and the amount of capital which 
foreign investors agreed to invest reached $14.677 bil- 
lion. Compared with the same period last year, this 
reflects growth of over 200 percent. The amount of 
money contracted for purchases of foreign technology, 
for technology exports, and for labor services for foreign 
countnes—projects approved by the Ministry of Foreign 
Economic Relations and Trade and the units it autho- 
rized—increased substantially over those of the same 
period last year. 

According to the spokesman, the balanced development 
along coastal areas and in the hinterlands was another 
feature of foreign trade during the first half of the year. 
Export growth exceeded 25 percent in coastal areas, 
including Guangdong, Guangzhou, Shenzhen, Jiangsu, 
Fujian, Xiamen, and Zhejiang; as well as in the hinter- 
land areas, including Heilongjiang, Harbin, Changchun, 
Shenyang, Hunan, Inner Mongolia, Xinjiang, Shaanxi, 
Jilin, Yunnan, and Gansu. Meanwhile, Guangdong, 
Fujian, Jiangsu, Guangzhou, Shanghai, Shenzhen, Shan- 
dong, Tianjin, Qingdao and Hainan were in the prelim- 
inary stage of negotiating new accords for direct foreign 
investment. On average, the amount of money in each 
foreign investment project China has approved during 
the first six months of 1992 comes to $1.12 million, or 
20.4 percent over that of the same period for last year. 
Many of the investment projects approved involved 
relatively large sums of money and high technology. The 
types of export goods and the forms of economic coop- 
eration projects were both upgraded. The proportion for 
total exports of finished industrial goods increased 3.7 
percentage points over that for the same period last year. 
Of these goods, exports of machinery and electronic 
goods increased 56.5 percent over that for the same 
period last year. 


[Text] Beijing, 24 July (XINHUA) Thanks to the ever- 
widening policy of opening to the outside world, foreign 
Capital put to use in our country during the first half of 
this year more than doubled that during the same period 
a year ago. From January to June, agreements worth 
$17.928 billion were concluded, and $7.157 billion was 
put to actual use. 


At a briefing for Chinese and foreign reporters today, Liu 
Xiangdong, spokesman for the Ministry of Foreign Eco- 
nomic Relations and Trade, said: During the first six 
months, our country signed $3.251 billion worth of new 
foreign loan agreements, and it actually utilized $3.799 
billion. The figures represent increases of 0.37 percent 
and 21.22 percent, respectively, from the corresponding 
period of last year. Of the amounts covered by the newly 
signed agreements, $2.056 billion represents loans 
granted by foreign governments and international 
banking institutions on fairly preferential terms. It 
accounts for 63.2 percent of the total loan covered by the 


newly signed agreements. 


Inspired by speeches made by Deng Xiaoping during his 
tour of southern China, investment by foreign busi- 
nessmen in China shot up during the first six months. 
From January to June, the country approved 13,052 
contracts on projects directly funded by foreign busi- 
nessmen and concluded agreements on $14.677 billion 
worth of foreign capital. These represent increases of 
159.59 percent and 222.57 percent, respectively, from 
the same year-ago period. The country actually utilized 
$3.358 billion in direct foreign investment, up 130.15 
percent from the corresponding period of last year. 


The average sum of each of the directly foreign-funded 
projects approved during the first six months was $1.12 
million, up approximately one-fourth from the same 
year-ago period. Among those projects were a group of 
technologically advanced ventures involving large 
investments. They included the Shenlong Automotive 
Limited Company, with a total investment of $729 
million, which is capable of producing 150,000 sedans 
annually; the Guangzhou Zhujiang Electricity Limited 
Company, with a total investment of $229 million, 
which is capable of generating 3.3 billion kilowatts of 
electricity annually; and the Xi'an Huida Chemical 
Industrial Limited Company, with a total investment of 
$38.94 million, which is capable of producing 8,000 
tonnes of biacetic acid filaments [er cu suan si shu 0059 
6818 6808 4828 2631] annually. 


Foreign Capital Use Policy Liberalized 
OW2507013092 Beying XINHUA Domestic Service 
in Chinese 0927 GMT 24 Jul 92 


[By reporter Zhang Yi (1728 3015)} 
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[Text] Beying, 24 July (XINHUA}—Liu Xuiangdong. 
spokesman for the Ministry of Foreign Relations and 
Trade, said here today that the government has intensi- 
fied readjusting its policies governing the use of foreign 
capital so that the country can open even wider to the 
outside world. 


Liu Xiangdong disclosed that after readjustment, poli- 
cies will become even more favorable for foreign inves- 
tors. He said: Readjustment covers the following—on an 
experimental basis, the government will permit foreign 
investors to set up firms offering insurance, banking. 
shipping, and air transport services, as well as services 
needed in foreign and domestic trades. The government 
will open the domestic market wider to foreign busi- 
nessmen to set up large and medium-size high- 
technology enterprises, joint ventures, or cooperative 
enterprises. The government will continue to improve 
the investment environment and solve problems con- 
cerning macroscopic control over foreign-funded enter- 
prises, joint ventures, and cooperative enterprises so as 
to promote the development of these businesses. And the 
government will create conditions so that foreign inves- 
tors can enjoy treatment as Chinese nationals. 


Liu Xiangdong added that the government will continue 
to decontrol authority for approving direct foreign 
investment projects, replace the measures by which the 
authority of approving foreign investment projects 
varies according to geographical locations and the size of 
investment—with measures through which coastal areas 
and the hinterlands will have the same approval 
authonty, which is based on production policies. He 
added that local governments will be granted the 
authority to approve construction and production 
projects which will not affect the state’s overall plan, 
which export all their output, and which produce goods 
not subject to quota control. 


‘Great Majority’ of Exports Liberalized 
HK2507015092 Beying ZHONGGUO AINWEN SHE 
in English 1339 GMT 24 Jul 92 


[Text] Being, July 24 (CNS}—The spokesman for the 
Ministry of Foreign Economic Relations and Trade, Mr. 
Liu Xiangdong, disclosed today that China will reform 
its classified administration for export commodities and 
except for a small number of commodities for which 
centralized administration is necessary, the great 
majority of export commodities will be freed of any 
restrictions in dealing. 

Mr. Liu said that the Ministry of Foreign Economic 
Relations and Trade will reduce the scope of varneties of 
commodities under the plan, permit and quota admin- 
istration. 


He said that in accordance with the principle of separa- 
tion of government and enterprises, foreign trade com- 
panies will no longer have to be concerned about coor- 
dination functions regarding certain commodities and 
relevant importers’ and exporters’ associations will play 
a bigger role. 
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Decontrol of Fairs, Negotiations 
OW 2507022292 Beijing XINHUA Domestic Service 
in Chinese 0753 GMT 24 Jul 92 


[By reporter Zhang Yi (1728 3015)} 


[Text] Beying, 24 July (XINHUA)}—Liu Xuiangdong, 
spokesman for the Ministry of Foreign Economic Rela- 
tions and Trade [MOFERT], said today that MOFERT 
will no longer be in charge of examining and approving 
the holding of small trade fairs, business negotiations, or 
exhibition sales abroad. Local governments will be given 
the autonomy to approve these activities, he said. 


Liu Xiangdong pointed out: The main purpose of further 
reforming foreign trade is to replace its administrative 
mechanisms, using laws, policies, and economic means 
to increase Macroscopic management and reduce micro- 
scopic control so that management can be less willful and 
more scientific. 


It has been learned that other measures to be taken to 
reform foreign trade include reducing the kinds of com- 
modities controlled by plans, licenses, and self-imposed 
quotas; decontrolling exports of all commodities, with 
the exception of limited types of commodities whose 
export must be centralized; relieving national foreign 
trade companies of responsibilities for selling certain 
commodities, but counting on the coordination, man- 
agement, and services of various import-export cham- 
bers of commerce, expanding the operations of foreign 
trade enterprises, and authorizing certain research units, 
companies contracting foreign businesses, and commer- 
cial groups to undertake import and export, provided 
they have the means and resources for the business. 


Import System Put on Global Track 


HK2507040592 Beying CHINA DAILY in English 
25 Jul 92 p 2 


[By staff reporter Wang Yong: “*92 Foreign Trade 
Surges Up By 20%") 


{Text} China's foreign trade in the first half of this year 
soared by 20.2 percent over the corresponding period 
last year, a figure that could well cause euphoria among 
this country’s trade masterminds. 


Chinese trade officials have been pursuing something 
like a 10 percent of growth rate for foreign trade in the 
years to come—slightly higher than the goal for gross 
national product. 


China's imports in the first six months rose by 23.4 
percent to $33 billion. Its exports increased by 17.3 
percent to $35.6 billion. 


Liu Xiangdong, a spokesman for the Ministry of Foreign 
Economic Relations and Trade (Mofert), said China is 
going to further lower its import tariffs in conformity 
with Gatt rules, among other measures to reconfigure the 
import system. 
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His remarks in a press conference yesterday confirmed 
earlict speculation about what the government would do 
to pul its import system on the internat.ona! track. 
Those include: 


—Setting up a public quota system compatibie with 
international norms and Gatt stipulations: 


—Revoking the lists of commodities and assembly lines 
under import restriction or suspension at the proper 
time, promulgating lists of encouraged import ilems; 


—Protecting the products of infant industnes in accor- 
dance with Gatt terms for developing nations and with 
accepted international practices. 


—Removing the State's financial subsidy on imports. 


Well-placed sources said that China still subsidizes eight 
kinds of import items, such as grains and fertilizers. 


Liu also said China will allow foreign investors into such 
areas as foreign trade, domestic trade, insurance, 
finance, sea-transportation and the aerospace industry. 


Foreign trade companies using funds from abroad are 
now being started in Shanghai's Pudong New Area on a 
trial basis, he said. 


“We're working on certain far-reaching policies to give 
foreign- funded ventures the same treatment as domesi.c 
ones,” Liu said. 


Contracted foreign investment in China in the first six 
months picked up 222.57 percent over the same period 
last year, to $14.7 billion. 


Of that, $6.5 billion was channeled into 8,619 Sino- 
foreign joint ventures, while $4.4 billhon was consumed 
by foreign wholly-owned ventures. The remainder went 
to other kinds of co-operative ventures. 


Liu noted that the average foreign investment in a single 
project approved in the first half of this year was valued 
at $1.12 million, up 24 percent over the same period last 
year. 


At the same time, China signed $3.3 billion worth of 
contracts for new loans from abroad, up 0.37 percent 
over last year. 


China’s overseas contractual engineering and labour 
service also saw a bumper harvest in the period. The 
total contractual value rose by 130 percent to $3.1 
billion. 


Government Establishes 1,683 Overseas Enterprises 


OW2707102992 Beijing XINHUA in English 
0950 GMT 27 Jul 92 


[Text] Dalian, July 27 (XINHUA)—By the end of 1991, 
China set up 1,683 enterprises in 106 countnes and 
regions, according to a report from the National Work 
Meeting of Rural Enterprises which was held recently in 
Dalian in northeast China’s Liaoning Province. 
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Statistics show that the total investment reached 3.35 
billion U.S. dollars including foreign investment, and 
these companies engage in developing resources, trade, 
contract projects, machinery and electronics, transporta- 
tion, insurance, medical and health services, and 
catering trade. 


Among these businesses, 1,115 were co-operative ones, 
accounting for 66 percent; 568 wholly Chinese-funded 
companies, accounting for 34 percent; and 1,223 were 
non-production companies and 460 production ones, 
respectively accounting for 73 and 27 percent. 


In December 1987, the China National Chemical Import 
and Export Corporation first set up a transnational 
corporation and in 1990 the total business volume of the 
corporation reached 35.4 billion U.S. dollars. 


In recent years, rural enterprises in China have become a 
new force for setting up transnational corporations. At 
present they have set up over 50 enterprises abroad. 


Long-Term Export Credit Insurance Under Study 


HK2607061492 Beying CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 26 Jul 92 p 3 


[By Ren Kan: “Insurance Studied for Traders” 


[Text] Export insurance designed to heli» China's 
exporters trade with highcr-risk, developing countnes 
may soon be available from the People’s Insurance 
Company of China (PICC). The bank plans to move 
cautiously toward offering long- and medium-term 
export credit insurance this year. 


The move by the country’s major underwriter may help 
China fulfill its trade diversification plan, which aims to 
boost China's foreign trade with developing countries in 
Asia, Africa, Latin America and Eastern Europe. 


This is part of a package of measures the Chinese 
Government is considering to diversify its export 
market. Other measures include opening new freight 
routes to new markets. 


With the insurance, Chinese traders will be able to make 
deals even when foreign buyers can’t offer letters of 
credit. 


That's because exporters with insurance will be able to 
get what they are owed even if they can't get the money 
from the foreign buyers. 


PICC started short-term export credit insurance, which 
covers only six months, in 1989. But it has been hesitant 
to start long- and medium-term services, which cover up 
to five years, because it lacked the necessary capital. 


The bold step the company will take this year was 
stimulated by the government's promise to provide $100 
million before 1995 to launch such services. 
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Guo said the long- and medium-term export insurance 
programme is in a tral stage because it carnes high 
financial risks. 


So far, only large projects involving imports worth 
hundreds of mill:ons of dollars have been insured. 


And the lack of information and expenence has made 
PICC cautious in extending long- and medium-term 
export credit insurance. 


But Guo said PICC would start the service because it will 
serve the country’s trading strategy. 


“We are not expecting to earn profits from this kind of 
service,” Guo said, “If we lose $50 million but the State 
earns more from the trade, we will still do it.” 


But to avoid too much loss, the company will seek 
internaticaal stop-loss insurance for its long- and 
med.um-term export credit insurance. 


To improve its access to reliable information about 
traders, the company is considering attending the Inter- 
national Association of Export Credibility Insurance and 
Guarantors. 


So far, the company is buying information about foreign 
corporations from international commercial informa- 
tion companies. 


The company may send delegations to Canada, the 
United States and India to investigate the export insur- 
ance services in those countries. 


Direct Global Trade Daia, Firm's ‘Success’ Tied 
OW 2407111792 Beying XINHUA in English 
0927 GMT 24 Jul 92 


[Text] Qingdao, July 24 (XINHUA)}—The Qingdao 
Associated Textiles Import and Export Corporation, the 
first industrial conglomerate in China to enjoy foreign 
trade rights, has proved a major success following 10 
years’ development. 


The company has established stable commercial links 
with over 200 businesses in 40 countries and regions, 
including Japan and Hong Kong. 


The firm brought in nearly 100 million U.S. dollars 
annually, and the hard currency earned in the past 
decade totalled 740 million U.S. dollars. This perfor- 
mance ranks it first among cight similar companies in 
China. 


Zhao Jun, general manager of the company, attributed 
the success to the enterprises’ direct access to the inter- 
national market and information. 


According to Zhao, the conglomerate provides interna- 
tional market information to its enterprises monthly, 
and runs news conferences on the trend of the interna- 
tional textile market. 


Its member enterprises have their own trade representa- 
tives in the firm, and they directly attend the firm's 
negotiations with foreign businessmen, trade affairs and 
investigations abroad. 


Meanwhile, foreign businessmen can directly negotiate 
with factones to order textile products, and can also 
directly learn about enterprises’ technology. production 
skills and quality of products. 


The corporation has used its foreign exchange to import 
equipment and machinery to update its member enter- 
prises. 

The general manager said the firm will strive to open up 


international markets, establish global sales and infor- 
mation networks and set up joint ventures abroad. 


The company has already established a textile factory in 
Fiji and is now making preparations to launch a joint 
venture in Mexico. The firm planned to set up joint 
ventures in the countries including Syria, Israel and 
Poland. 


So far, the conglomerate has set up its offices in Singa- 
pore, the Netherlands, the United States and Hong 
Kong. It will launch offices in South Korea, Australia, 
New Zealand and Finland this year. 


Labor Exported to CIS, Eastern Europe 


HK2607015192 Beying ZHONGGUO XINWEN SHE 
in English 0541 GMT 25 Jul 92 


[Text] Beying, July 25 (CNS)}—After the founding of 
New China, the export of labour service came to a halt 
for nearly 30 years and only resumed in 1979 when 
policies on reform and openness were implemented. 
With its late start, it mainly involved contractual 
projects of small scale suplemented by other kinds of 
labour service export. Personnel going abroad for labour 
service numbered a mere 30,000 in 1982, rising to nearly 
60,000 in 1988. China's labour service export then 
proceeded at a faster pace with annual volume of 70,000 
workers on average, while it increased to 90,000 last 
year. Afier 12 years’ efforts, China's undertaking of 
foreign contractual projects and labour service have 
extended to 138 countnes and regions with export labour 
service involving 470,000 workers and the value of 
foreign contractual labour service totalling US$17 bil- 
hon, but the accumulated labour service income was just 
over US$! billion. 


To date, China numbers over 100 professional and 
comprehensive companies specializing in foreign con- 
tractual projects and labour service. Mainland compa- 
nies which signed contractual labour service projects 
worth over US$100 million numbered 12 last year, 
accounting for 56 percent of the total. 


China's labour service export has basically maintained 
an upwards trend even in the face of stiff competition 
from other countries and regions and went further to 
cover a number of countries, various professions and 
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multple levels. Contractual labour service projects were 
mainly centered on a handful of countries in the past 
while they enlarged to cover 100 countnes and regions in 
Asia, Africa and Europe as well as setting foot in the 
contractual and labour service markets in the United 
States. Items involved in contractual projects and labour 
service catered for residential apartments, railways, 
water conservancy and oil in the past while they 
extended to technology-intensive indusines such as 
design, prospecting, mining, energy, broadcasting, com- 
munications and film production. The export of workers 
for labour service involved general technicians in the 
past responsible for construction, culinary arts, sailin,, 
acupuncture and moxibustion, health care, martal ari: 
and gardening while it developed into a higher level 
requining grezier techniques and professional knowledge 
necessary for such things as navigation, supervision, 
computer software and engineering technology 


Following the swift economic development in Southcasi 
Asia, the region became a key area into which Chinese 
labour service projects were massively introduced. As 
the Commonwealth of Independent States (CIS) and 
Eastern European countries likewise received Chinese 
labour service, over 22,000 workers from China last year 
offered contractual service in member nations of the CIS 
in the sectors of construction, industry and forestry. 
Tens of thousands of Chinese workers went to work on 
engineering projects and department stores there this 
year. 


China's labour service export has so far made up only 
0.35 percent of the international labour market and even 
in the Middle East labour market, the largest of its kind 
in the world, Chinese workers accounted for a mere 
20,000, less than one percent of the total in this labour 
market. Domestic factors played a dominant role in 
backwardness in labour service export. First, appraisal 
and approval procedures for such export were too com- 
plicated and time- consuming. Second, the scope of 
labour service export was too small. Third, the quality of 
the workers involved in labour service was rather poor 
with language problems hindering communications. 
Fourth, it was found that the conditions of Chinese 
workers livnig abroad made the cost of labour service 
high, resulting in the loss of advantages of cheap labour. 


First Southwestern Region International Fair Ends 


OW 2707103392 Beijing XINHUA in English 
0819 GMT 27 Jul 92 


[Text] Chongqing, July 27 (XINHUA)}—The first South- 
western China International Trade Fair, which has just 
closed here, attracted busiaessmen from 29 countries 
and regions and concluded transactions worth nearly 
300 million U.S. dollars. 


Local officials said that the fair showed the potential of 
landlocked southwestern China, which consists of 
Sichuan, Yunnan and Guizhou Provinces, and the 
Guangxi Zhuang and Tibet Autonomous Regions. 


FBIS-CHI-92-146 
29 July 1992 


With a combined population of 220 million, the region 
covers 2.64 million sq km and borders on seven coun- 
tnes. The vast land abounds in forests, water resources 
and minerals. 


Moreover, Sichuan and Guizhou have a number of well- 
equipped military industnal enterprises with the country’s 
first-class scientists and engineers, which have shifted their 
production from military [to] civilian purposes. 

The total »ndustria) +c agricultural output value of the 
southwest reached 483.6 billion y. 2 (about 87.9 billion 
U.S. dollars) in 1991. Its imports and exports reached 
3.55 billion U.S. dollars in that year and it has estab- 
lished trade ties with 150 countnes and regions. Its 
foreign trade value will reach 5 billion U.S. dollars and 
the number of foreign-funded enterprises will come to 
2,000 by the end of this year, according to local officials. 


The provinces < 1 regions in the area started economic 
Co-operation se, —- ears ago. Statistics show that they 
sold goods worth 8... ‘n yuan and completed 300 
Co-Operation projects beiw n 1990 and 1991, and 
achieved remarkable progress in the joint development 
of agriculture, energy, transport, tourism, financial 
affairs and construction. 


In order to further facilitate co-operation and develop- 
ment of international markets the local authorities in the 
southwest are now accelerating construction of transpor- 
tation facilities. 


Al present, the Nanning-Kunming railway, linking the 
capitals of Yunnan and Guangxi, is under construction; 
the Chengdu-Chongging highway will open to traffic 
next year and Guizhou and Guangui are renovating three 
highways in their border areas. Ihere are also charter 
flights linking Chengdu with Lhasa and Katmandu and 
regular airlines between Kunming and Singapore and 
between Xishuangbanna in Yunnan and Chiangmai in 
Thailand. 


The southwest provinces and regions have invested 
heavily in the Guangxi coastal city of Beihai to build 
factories, warehouses, and commercial and trade com- 
panies. They have also set up cross-border trade offices 
in border areas in Yunnan, Guangxi and Tibet. 


‘Fever’ of Foreign Investment Along Chang Jiang 
HK2607021792 Beying ZHONGGUO XINWEN SHE 
in English 0428 GMT 25 Jul 92 


[Text] Beijing, July 25 (CNS}—The latest information 
from various places in the Yangtze River [Chang Jiang] 
valley shows that the fever of foreign investment has 
been extending from China's coastal areas to both banks 
of the Yangtze River, another golden economic region. 


Jiangsu Province, located at the lower reaches of the 
Yangtze River is now seeing the establishment of more 
than ten three type foreign-funded enterprises on 
average a day. The number of such enterprises newly 
approved in the first five months of this year in the 
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province exceeded the total in the ten years previous to 
1991. A Sino-French joint-ventured automobile enter- 
prise, the biggest Sino-foreign joint-ventured enterprise 
so far in China, was set up in Wuhan, a city located at the 
middle reaches of the Yangtze River last May. At about 
the same time, a Hong Kong company invested several 
hundred million renminbi [RMB] in Chongqing, located 
at the upper reaches of the Yangtze River, for compre- 
hensive development of a new town in the city covering 
an area of 2,000 mu. 


An investigation on foreign investment in six provinces 
and one city along the Yangtze River shows thai there 
were 894 three type foreign-funded enterprises set up 
along both banks of the river in the first three months of 
this year. Among them, those set up in Hubei and Jiangxi 
provinces had a growth of 270 percent and 300 percent 
respectively compared with the sane period last year. 


An overall tide of economic development along the 
Yangtze River triggered by the development of Pudong, 
the decision to start the Three Gorges Project and the 
opening of a series of cities along the river was an 
important factor causing the fever of foreign investment 
along the river. For example, a Hong Kong company 
adjusted its centre of gravity of investment from the 
coastal area to the Yangtze River valley by setting up 
three joint-ventured enterprises in the first quarter of 
this year in Yinchang City in Hubei Province alone, 
including a real estate development company with 
investment of RMB 17 million. 


The rich resources in the Yangtze River valley is another 
important factor attracting foreign investment. The 
American-based New Century Enterprise Co. Inc. set up 
a solely-funded pharmaceutical factory in Chongqing for 
extracting an anti-coagulant from pig intestines for the 
simple reason that the three biggest pig-producing coun- 
ties in China are all located in Chongqing while China is 
the biggest pig-producing country in the world. 


Coastal Areas See Increase in Bonded Zones 


HK2407102192 Beijing ZHONGGUO XINWEN SHE 
in English 1310 GMT 23 Jul 92 


[Text] Beijing, July 23 (CNS)}—Bonded zones, unheard 
of until recently by most Chinese, are now proving very 
popular in the coastal areas, bringing further intensive 
reform and openness as well as development to a higher 
level. 


To date, there are six bonded zones in China, namely, 
the Waigaogiao Bonded Zone in Pudong, Shanghai, the 
Tianjin Bonded Zone, the Futian Bonded Zone, the 
Shatoujiao Bonded Zone in Shenzhen, the Dalian 
Bonded Zone and the Guangzhou Bonded Zone. 
Shanghai has already established three bonded groups 
and a number of other such groups will be set up this year 
while places such as Beijing and Shenzhen have created 
bonded warehouses. 
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China will also set up a bonded zone and a development 
zone this year in Yangpu, Hainan Province, while 
coastal open cities such as Xiamen, Shantou, Yantai, 
Qingdao, Zhuhai, Ningbo, Nanjing, Zhangjiangang and 
Beihai have all asked for bonded zones to be set up. 


The current practice of bonded zones in China involves 
a piece of land featuring special import and export 
policies where goods imported from abroad are 
exempted from tariffs while goods entering into the 
bonded area from elsewhere in the country are consid- 
ered exports. Various kinds of business including 
storage, processing, re-export, trade, finance and real 
estate are to be found in the zone from where goods can 
be delivered overseas, while those entering non-bonded 
areas at home are subject to taxation. 


Four of the present six bonded zones, those in Shanghai, 
Tianjin, Dalian and Guangzhou, are harbour-type while 
the other two in Futian and Shatoujiao are border 
port-type. Both kinds of bonded zones place equal 
emphasis on the introduction of high technology, the 
setting up of open-type financial markets and great 
development of information and other tertiary business. 


The six bonded zones now operating work on attracting 
foreign investment and construction of infrastructural 
facilities is now in full swing. Nine items invested by 
Japan, Singapore, Hong Kong and Taiwan have been 
approved to be undertaken in the Waigaogiao Bonded 
Zone. These include electronics, electrical appliances, 
food storage and processing with a total investment of 
U.S.$100 million. 


The Tianjin Bonded Zone has endorsed 49 items with a 
pledged value of US$250 million while a large item 
worth US$100 million is under negotiation. Some 60 
groups of businessmen numbering over | ,800 from Hong 
Kong, Taiwan, the United States, Britain, Canada, Sin- 
gapore, Australia, and South Korea have come to the 
Futian Bonded Zone for investment negotiations. Con- 
struction of the Dalian Bonded Zone is now underway 
and is expected to be completed by late July. Foreign- 
invested items will be accepted in August to go into 
operation late this year or early next year. All these signs 
show that the development of bonded zones regisiered a 
good trend and have become popular with foreign busi- 
nessmen. 


Government Plans Symposium on Urban Investment 


OW 2407143092 Beijing XINHUA in English 
1356 GMT 24 Jul 92 


{Text} Beijing, July 24 (XINHUA)—China will host an 
international symposium on the country’s urban invest- 
ment environment in late October in a bid to improve 
the investment environment for its cities and attract 
more foreign investment. 


Speaking at a press conference today, Hou Jie, minister 
of construction and executive president of China Asso- 
ciation of Mayors, said that more than 50 Chinese 
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mayors, including those from Beijing, Shanghai, Tianjin, 
Shenyang, Nanjing, Guangzhou and Xi'an, will attend 
the symposium scheduled for October 27-30 in Beijing. 


He said urban areas are the major force behind China’s 
economic development, and play a decisive role in the 
policies of reform and opening to the outside world. He 
added that foreign investment is focused mainly in 
urban areas. 


Therefore, according to Hou, as the urban investment 
environment improves, the investment environment for 
the country as a whole will also improve. 


He noted that while some Western countries are suf- 
fering from economic recession, foreign investments 
continue to flow into China. He said that China will put 
forth even greater effort to improve its investment 
environment by accelerating the construction of basic 
facilities. 


He said that the symposium will help Chinese industri- 
alists, government officials and scholars determine any 
shortcomings in the investment environment, and in 
turn explore ways to make improvements. Moreover, he 
added, it will provide foreign investors with a better 
understanding of China’s investment advantages so as to 
help increase investment opportunities. 


Tests Show ‘Serious’ Product Quality Problems 


OW2907043192 Beijing XINHUA Domestic Service 
in Chinese 1148 GMT 28 Jul 92 


{By XINHUA reporter Tang Hong (0781 5725)] 


[Text] Beijing, 28 July (XINHUA)—The State Bureau of 
Technology Supervision today released the 1992 second 
quarter bulletin on product quality. The scale of the 
second quarter sampling test was the biggest in history, 
however, the acceptance rate of the sampling test was the 
lowest since 1988. The quality problem of products 
which have a bearing on the health and safety of the 
consumers is especially serious. 


In the second quarter, sampling tests were carried out on 
2,997 products in 69 categories manufactured by 2,216 
enterprises and sold in the domestic market. The overall 
rate of acceptance was 73.1 percent. Freezers for house- 
hold use were found to have the best quality level, 
achieving an acceptance rate of 100 percent; while prod- 
ucts which have a bearing on health and safety were 
found to be most problematic, with an acceptance rate of 
only 59.1 percent. 


Among products which have a bearing on health and 
safety, in the case of production materials, none of the 
tested multi layer fire-resistant nylon conveyor belts 
made by | 3 enterprises met acceptable standards. Nearly 
three-quarters of the explosion-prevention thermocou- 
ples [ge bao re dian ou 7133 3615 3583 7193 0260} failed 
to meet the required standard. These are all hidden 
threats to coal miners’ safety and poses potential for 
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severe accidents. In the case of household items, the 
situation is even more disconcerting. For instance, only 
one-third of the mineral water products produced by 58 
enterprises sampled passed the quality standard, and a 
large number of bacteria were found in the “Xichun 
Quality Natural Mineral Water” produced by Enchang 
Mineral Water Company in Enping County, Guangdong 
Province, and “Blue Ribbon Natural Mineral Water” 
produced by the Blue Ribbon Group in Zhaoging City, 
Guangdong Province; the acceptance rate of the sam- 
pling test on hot water shower sets was only 31.8 percent, 
the Crown brand model HG-30L hot water shower set 
manufactured by Jiangsu’s Changzhou Electric Com- 
pany failed to meet standards in 9 categories including 
electric shock prevention and ground connection instal- 
lation; beer bottles’ acceptance rate was merely 26.1 
percent, more than half did not meet the pressure and 
force resistance standard; in addition, among the 42 
cooking vinegars sampled this time, 60 percent were 
poor quality vinegar which used industrial glacial acetic 
acid as a substitute for edible grade glacial acetic acid, 
and the practice of diluting sesame oil is also rampant. 


Unlike other commercial goods, pharmaceutical prod- 
ucts are important products that are used for the preven- 
tion and treatment of ailments to safeguard people’s 
health. During the sampling test, live light green worms 
were found in the Six Herbs Glutinous Rehmannia 
tablets manufactured by Liaoning’s Benxi No. 5 Phar- 
maceutical Plant. The Bezoar tablets manufactured by 
Changchun City’s Chinese Pharmaceutical Products 
Plant failed to meet quality consistency and hygiene 
standards; when the synergist material ran out, Jilin’s 
Dunhua City lo-Chemical Drug Plant changes the for- 
mula without authorization and continue to deliver the 
products as sulphafurazole tablets with the old labels. 


The sampling test also revealed that while enjoying brisk 
sales, some enterprises began to do shoddy work and use 
inferior materials. For example, Chengdu City’s Qingba- 
ijiang Prefecture Cement Products Factory planned on 
reducing the thickness of cement roof tiles; and Zhounan 
Village Lighting Plant in Zibo City, Shangdong Prov- 
ince, used low quality silicon steel and low grade enamel 
insulated wire to produce inferior fluorescent lamp 
inductance ballast, with the product failing 10 of the 15 
tests conducied. 


It is worth noting that the quality of some award winning 
products is also deteriorating. Of the walking tractors 
manufactured by | 1 enterprises sampled this time, eight 
were winners of state or ministry quality awards, how- 
ever, only the products of Shaoguan Tractor Plant and 
Wuhan Tractor Plant met quality standards, while the 
other six failed the test, particularly, Sichuan Tractor 
Plant’s Industrial Peasant-12 failed 13 of the 40 tests 
conducted. 


The responsible person of the State Bureau of Tech- 
nology Supervision pointed out: For enterprises found to 
have exceptionally severe quality problems during the 
second quarter sampling test, all localities are urged to 
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adhere to the call of state document No. 38 (1992), 
“Circular on Severely Cracking Down On Illegal Acts of 
Production and Sales of Imitation and Shoddy Goods,” 
and urgently take measures to handle the matter seri- 
ously, to expose all sub-standard products through the 
media, and to see to the withdrawal of imitation and 
shoddy goods, until they mend their ways. 


Campaign Against Counterfeit Goods To Intensify 


OW2207144292 Beijing XINHUA Domestic Service 
in Chinese 1058 GMT 20 Jul 92 


[By RENMIN RIBAO reporter Zhu Jianhong (2612 
0494 5725) and XINHUA reporter Tang Hong (0781 
5725)] 


[Text] Beijing, 20 July (XINHUA)}—The nationwide 
campaign to crack down hard on fake and inferior 
products is expected to reach a new high during the latter 
half of this year. The State Council’s Economic and 
Trade Office, the State Administration for Industry and 
Commerce, and the State Technology Supervision 
Administration today jointly held a telephone confer- 
ence to make arrangements and launch mobilization 
efforts. Conferees noted: The “campaign against coun- 
terfeiting” is primarily aimed at solving the problem of 
fake and substandard goods, such as counterfeit medi- 
cines, disposable intravenous devices, low-voltage elec- 
trical appliances, wires and cables, automobile parts, 
farm pesticides and chemical fertilizers, and various 
beverages, cigarettes, and liquors. 


Speaking at the conference, Wang Zhongyu, deputy 
director of the State Council’s Economic and Trade Office, 
said: Fake and substandard goods have become a major 
public hazard because they continue to spread despite 
repeated efforts to ban them. The production and sale of 
imitation and inferior products have been widespread. 
Over 15,000 cases involving fake medicines were solved in 
1991, compared to 13,650 in 1990. Counterfeit medicines 
now include clinical drugs, in addition to prescription 
drugs and tonics. The quantity of fake medicines is stun- 
ning. After being banned from the market, fake disposable 
syringes and intravenous devices have resurfaced. Coun- 
terfeit and substandard intravenous devices have been 
discovered in over 20 provinces and some 100 counties. 
Fake and substandard goods have frequently led to casu- 
alties. Imitation cosmetics have disfigured users, and fake 
liquors have killed people. Counterfeit carbureters have 
injured people through explosions. These instances illus- 
trate the need for resolutely banning imitation and sub- 
standard products. 


Producers and sellers of fake and inferior products used 
to be self-employed businessmen and small collectives; 
now they include distributors operating on a fairly large 
scale. The practice of selling such products in return for 
“kickbacks” and “payolas” is rather widespread. Local 
protectionist practices have become a major stumbling 
block in the fight against counterfeit and inferior prod- 
ucts. Wang Zhongyu stated: During the latter half of this 
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year, the “campaign against counterfeiting” should be 
aimed at aggressively eliminating local protectionist 
practices. Comrades who harbor local protectionist ideas 
and who act accordingly should reorder local and overall 
interests and take a highly responsible attitude toward 
the state and the people by seriously reconsidering their 
actions and thoroughly correcting their mistakes. They 
should work hard to firmly eradicate the practice of 
selling imitation and substandard goods in return for 
kickbacks. They should institute responsibility systems 
at various levels and fight against illegal acts with a view 
to eradicating evil practices. Leading responsible persons 
should take a hands-on approach toward major cases 
involving several regions. 


During the latter half of this year, the State Council's 
Economic and Trade Office will assume responsibility 
for organizing the “campaign against counterfeiting,” 
while the State Technology Supervision Administration 
and the State Administration for Industry and Com- 
merce will take charge of the day-to-day activities of the 
campaign. Beginning on 26 July, various provinces, 
autonomous regions, municipalities directly under the 
central government, and cities with provincial-level deci- 
sionmaking powers will set up telephone hot lines, while 
law enforcement agencies involved in industrial and 
commercial administration and technology supervision 
will take actions against the production, distribution, 
and use of fake and substandard products. Impounded 
products will be destroyed under unified arrangements 
at a date to be chosen for the operation. We should solve 
major cases. Public security agencies, procuratorates, 
and courts will hold public sessions nationwide to sen- 
tence criminals who have seriously violated the criminal 
law. Moreover, we should mete out stiff punishment to 
people who have gone astray because of greed but whose 
actions do not constitute cnmes. 


Crackdown on Fake Trademarks 


OW2307121692 Beijing XINHUA in English 
1025 GMT 23 Jul 92 


[Text] Kunming, July 23 (XINHUA)}—China’s procura- 
torates and industrial and commercial administrations 
will cooperate to crack down on fake tradeinarks, 
according to a national meeting held here. 


The national meeting was organized by the Supreme 
People’s Procuratorate and the State Administration for 
Industry and Commerce. Over 200 officials from all 
provinces, municipalities and autonomous regions 
attended the meeting. 


The meeting was told that administrations for industry 
and commerce investigated 16,158 cases of fake trade- 
marks and trademark infringement in 1991, representing 
21.5 percent increase over the previous year. They 
destroyed 282.6 million fake trademark items, imposed 
fines totalling 22.51 million yuan and ordered the cul- 
prits to pay damages of 1.94 million yuan to individuals 
and companies whose trademark was infringed. 
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The procuratorates investigated 849 cases of trademark 
infringement in 1991 and detected 932 cases in the first 
five months of this year. 


Some foreign operators—notably in Taiwan, Hong Kong 
and Macao—also manufacture fake trademark goods 
and smuggle them to the Chinese Mainland. 


Last year Chinese customs seized 500,000 cartons of 
smuggled cigarettes (each carton contains 10,000 ciga- 
rettes) and stamped with well-known Chinese brand 
names such as “Zhonghua,” “Hongtashan,” “Yunyan” 
and “Ashima.” 


Officials reported that 320,000 Chinese and foreign 
trademarks had been registered in China by the end of 
1991, compared to 35,000 in 1979. 


China formulated the trademark law in August 1982. 
The trademark law which came into force in March 1983 
stressed product quality. 


With the increasing infringement of trademarks, the law 
should give priority to the protection of interests of 
enterprises and consumers, according to the meeting. 


An official of the State Administration for Industry and 
Commerce said that the Standing Committee of the 
National People’s Congress has listed revision of the 
trademark law in its legislation plan this year. 


The meeting also decided that the administrations for 
industry and commerce will hand over serious cases of 
trademark infringement to procuratorates which will 
take legal action against the offenders. Conversely the 
procuratorates will transfer minor cases to the adminis- 
trations for industry and commerce which will impose 
punishment. 


The close cooperation between the two departments 
marks a new stage in cracking down on trademark 
infringement, according to the meeting. 
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Li Peng Signs State Firm Management Regulations 
OW2507111292 Beijing XINHUA Domestic Service 
in Chinese 1142 GMT 24 Jul 92 


[Text] Beijing, 24 July (XINHUA) —The “Regulations 
on Transforming Management Mechanisms of State- 
Owned Industrial Enterprises” adopted at the 106th 
executive meeting of the State Council on 30 June 1992 
is hereby promulgated for implementation with imme- 
diate effect. 


{Signed] Premier Li Peng 
[Dated] 23 July 1992 


Foreign Businessmen Allowed in Salvage Operations 
OW2407105992 Beijing XINHUA in English 
0957 GMT 24 Jul 92 


[Text] Beijing, July 24 (XINHUA) —The State Council 
issued an order signed by Premier Li Peng on promul- 
gation of methods on foreign businessmen participating 
in salvaging sunken vessels and objects in Chinese 
coastal waters. 


The methods, consisting of 23 articles, will be applied to 
the foreign enterprises, economic organizations or indi- 
viduals who participate in commercial salvage of sunken 
vessels and objects in Chinese coastal waters. 


The objects to be salvaged include sunken vessels and 
various facilities on vessels, goods and other materials. 
But, foreign businessmen will not be allowed to partici- 
pate in salvaging sunken warships, weapons and relics. 


The Chinese Government will protect the legitimate 
rights and interests of all parties of salvage operations 
according to the law. 


The Chinese Ministry of Communications will be 
responsible for organizing, negotiation and determina- 
tion of salvage projects. 


The methods above will also be taken as the main 
reference to enterprises, economic organizations and 
individuals from Hong Kong, Macao and Taiwan, who 
participate in salvaging sunken vessels and objects in 
Chinese coastal waters. 


FBIS-CHI-92-146 
29 July 1992 


East Region 


Anhui Opens Legal Service Center for Foreigners 
OW2707145192 Beijing XINHUA in English 
1433 GMT 27 Jul 92 


[Text] Hefei, July 27 (XINHUA)—A legal service center 
for foreign investors opened in Anhui Province on 
Saturday. 


The center, which was opened by the provincial foreign 
economic legal office, will provide services, including 
serving as legal advisers for foreign-funded enterprises 
and overseas businessmen, and handling affairs required 
to open a foreign-funded enterprise. 


The center has adopted a policy stating that a client will 
be compensated for any losses suffered because of a 
mistake by its lawyers. 


Anhui Vice-Governor Wu Changgqi said that foreign- 
funded enterprises have developed rapidly in the prov- 
ince during 1992. He noted that by the middle of July 
over 330 foreign-funded projects with total investments 
of over 500 million U.S. dollars had been approved. 


OW2707162092 Beijing XINHUA in English 
1542 GMT 27 Jul 92 


[Text] Xiamen, July 27 (XINHUA)}—The Xiamen Spe- 
cial Economic Zones in southeast China’s Fujian Prov- 
ince has increased industrial output by 12-fold in the 
past decade, and become a rising industrial power in the 
country. 


The industrial output value for the city exceeded ten 
billion yuan in 1991. At the same time, its annual import 
and export volume surpassed 1.7 billion U.S. dollars, up 
20-fold over the 1980 figure. 


At present, the city has 11 large industrial enterprises 
with annual sales volume exceeding 100 million yuan 
each. The 11 enterprises account for one-forth of the 
total number of large enterprises in the province. 


In addition, nine of the the city’s foreign trade enter- 
prises rank among China’s top 500 enterprises in terms 
of import and export volume during 1991. The city is 
also home to the second largest number of large foreign 
trade enterprises of the country’s special economic 
zones, following Shenzhen in south China’s Guangdong 
Province. 


Foreign-funded enterprises accounted for 54.5 percent of 
the city’s large enterprises in terms of sales volume, and 
local foreign trade enterprises surpassed the volume of 
firms operated by the central government. 


The rapid growth of local industry has enabled the city to 
become a center of economic development in the area. 
Al present, five enterprises in the city issue shares, and 
some ten enterprises have established branches in over 
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20 countries and regions, including Germany, Poland, 
the Philippines, Thailand and Hong Kong. 


A number of foreign-funded enterprises in the city which 
belong to international corporations have been devel- 
oped into major centers for their parent company. 


At present, some 948 foreign-funded enterprises are 
operating in the city. 


Bonded Market Starts Business in Xiamen SEZ 


OW2807093292 Beijing XINHUA in English 
0823 GMT 28 Jul 92 


{Text} Xiamen, July 28 (XINHUA)—A bonded market 
for the means of production started operation here today 
in the Xiamen Special Economic Zone (SEZ), east 
China’s Fujian Province. 


This is the second of its kind following the operation of 
the bonded market in Shenzhen, south China’s Guang- 
dong Province. Both markets were approved by the State 
Council and the State Customs Administration. 


The market, consisting of 20 state-owned import and 
export companies, will mainly engage in the manage- 
ment of nine kinds of the means of production such as 
metals, building materials, textiles, and electrical appli- 
ances, which are needed in the production and construc- 
tion of the SEZ. 


It will mainly provide spot cargo and bonded warehouse 
delivery services, while also starting services in futures, 
supply and marketing, consignment business, exhibi- 
tions and re-exports, said local officials. 


Xiamen’s Insurance Service Expands Policies 


OW270703 1692 Beijing XINHUA in English 
0254 GMT 27 Jul 92 


[Text] Xiamen, July 27 (XINHUA)}—The Xiamen 
branch of the People’s Insurance Company of China 
(PICC) has increased the variety of policies to 140. 


Located in the Xiamen special economic zone in East 
China’s Fujian province, the branch has developed rap- 
idly in the past decade. 


During this time it has paid 250 million yuan (about 49 
million U.S. dollars) in compensation to policyholders. 


Presently it is insuring properties valued at 20 billion 
yuan for local foreign-funded enterprises, state-run 
enterprises and other policyholders. 


The branch has designed a special policy for the world 
bank, which wanted insurance for the complicated sec- 
ond-phase construction of the Dongdu seaport in the city 
of Xiamen. 


The branch insured the project to the tune of nearly 100 
million yuan. 
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In 1985, when local enterprises rushed to import 
advanced foreign technology, the Xiamen branch of the 


picc offered special insurance for import projects. 
In 1989 it started overseas insurance for political risks. 


Xu Dingwen, general manager of the branch, said that 
the Xiamen branch of the PICC tnes to provide almost 
every kind of policy provided by overseas insurance 
companies. 


In addition, locally-owned insurance businesses are 
developing as well. The Xiamen life-insurance company 
is now Operational, with a 23-story office building under 
construction. 


With the city’s opening to the outside world, overseas 
insurance has become more important in the local insur- 
ance businesses. 


Ata trade fair of products from China’s overseas-funded 
enterprises, held in Xiamen in January, the Xiamen 
insurance businesses insured export goods valued at 23 
million U.S. dollars. 


Meanwhile, the city has developed overseas tourism 
insurance. Statistics show that every year about 220,000 
people take out such policies. 


Meanwhile, agents from a Taiwan life-insurance com- 
pany have visited Xiamen to talk with local insurance 
businessmen about co-operation in insurance across the 
Taiwan Straits. 


Local insurance businessmen said that such co-operation 
may start with insurance services for businessmen and 
visitors from Taiwan. 


Jiangxi Reports Half-Year Economic Situation 


HK2807123992 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 24 Jul 92 


[Excerpts] Today, the provincial people’s government 
held a news briefing in which it reported the provincial 
national economic development situation for the first 
half of 1992. 


This year, Jiangxi has conscientiously implemented the 
spirit of the series of important speeches made by 
Comrade Deng Xiaoping during his south China tour as 
well as the spirit of the CPC Central Committee Political 
Bureau Standing Committee plenary meeting, further 
emancipated people's minds, made full use of each and 
every excellent opportunity, and quickened the pace of 
reform and opening up throughout the province, with 
the result that the overall provincial national economy 
has developed at an accelerated pace. 


According to preliminary statistics, in the first half of 
this year, the total provincial gross national product 
stood at 24.41 billion yuan, representing a 13.5 percent 
increase over the corresponding period of last year; 
provincial agricultural production maintained a good 
momentum, with the total provincial spring grain output 
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reaching 1,235 million tons, representing a 17.1 percent 
rise over the same period of last year; the per unit area 
yield of spring grain crops throughout the province was 
up by three kg compared with the corresponding period 
of last year; and the total provincial rapeseed output 
reached 4,898 million tons, registering a 12.2 percent 
increase over the same period of last year, thus reaching 
an all-time high. [passage omitted] 


In the first half of this year, provincial industrial produc- 
tion witnessed a faster growth and conspicuously better 
economic efficiency. The total provincial industrial 
Output value at and above the township level reached 
23,972 million yuan, representing a 19.9 percent 
increase over the corresponding period of last year and 
accounting for 53.1 percent of this year’s annual quota. 


[passage omitted] 


In the first half of this year, the total investment in some 
32 key provincial construction projects went up to 757 
million yuan, accounting for 69.2 percent of the planned 
total annual investment in all the key provincial capital 
construction projects. [passage omitted] 


In the first half of this year, the total provincial export 
trade volume registered a 24.4 percent increase over the 
corresponding period of last year, while the total number 
of approved foreign-invested provincial projects 
increased to 239, more than last year’s total. [passage 
omitted] 


In the first half of this year, the provincial retail price 
index was up 6 percent; provincial financial revenue 
displayed a continued growth thanks to a stable financial 
situation throughout the province; total provincial finan- 
cial revenue reached 2.249 million yuan, representing a 
13.5 percent increase over the corresponding period of 
last year, while the total provincial financial expenditure 
registered a 3.4 percent increase; the overall provincial 
financial balance stood at 248 million yuan; by the end 
of June this year, the total provincial balance of all types 
of bank deposits had reached 31.515 billion yuan, some 
4.256 billion yuan more than at the end of last year; and 
the total income of urban residents also showed 2 con- 
tinued increase, with the total wages paid to stafi and 
workers in units operating under the system of owner- 
ship by the whole people rising to 3.671 billion yuan, 
representing a 13.6 percent increase over the same 
period of last year. Moreover, the total provincial bal- 
ance of bank deposits belonging to both urban and rural 
residents reached 21.595 billion yuan, up by 2.97 billion 
yuan compared with that at the end of last year. [passage 
omitted] 


Shandong Views Semiannual Economic Development 


SK2407134692 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 21 Jul 92 


[Text] The provincial government held a news briefing 
on the afternoon of 21 July to make public the province's 
economic operation in the first half of this year. 
According to the authoritative figures and an analysis 
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released by a responsible comrade of the provincial 
Statistical bureau, Shandong’s economic development 
was notably accelerated, economic efficiency continued 
to improve, and its entire economy entered a new stage 
of development in the first half of this year. The notably 
accelerated economic development of the province was 
reflected in the following aspects. 


First, agricultural production developed in an all-around 
manner. Despite the unfavorable conditions of dwin- 
dling farmland and dry spells, a bumper harvest was 
reaped in summer grain; the total output reached 18.48 
million tons, which marked the province’s second 
highest harvest only after the record harvest of 1991, and 
which ranked first in the country. The production of 
animal husbandry and fishery also witnessed compre- 
hensive increases. 


Second, industnal production was accelerated, economic 
efficiency continued to pick up, and a good situation 
characterized by an increase in profits and taxes and a 
reduction in deficits emerged. The sales value of the 
industrial enterprises at and above the township level 
totaled 96.28 billion yuan in the first half of this year, 
ranking fourth in the country and showing an increase of 
22.1 percent over the corresponding period of last year. 
The output value of these enterprises totaled 109.696 
billion yuan, ranking third in the country and increasing 
by 20.8 percent over the corresponding period of last 
year. The marketing rate of their products was 87.11 
percent. The production and marketing of these enter- 
prises were quickened. By aiming at ensuring the pro- 
duction of readily marketable goods, limiting that of 
unsalable commodities, and reducing stockpiles of prod- 
ucts, the adjustment of the product mix made new 
headway. Small nitrogenous fertilizer plants, paper mills, 
and sowing machine plants that had suffered deficits in 
the first half of this year put an end to their losses and 
began to make profits. The economic efficiency of 
building materials, machinery, and other industries rose 
substantially. The comprehensive efficiency of the eight 
cities and prefectures of Jinan, Qingdao, Zibo, Dongy- 
ing, Yantai, Weifang, Weihai, and Linyi was better than 
the average of the province. 


Third, investment in fixed assets picked up and 
increased at a higher speed, and the progress made in key 
construction projects was better than in last year. Fixed 
asset investment made by state units totaled 8.596 
billion yuan in the first half of this year, up 35.6 percent 
from the corresponding period of last year, which 
marked the largest growth rate in the past four years. 
Basic industries and key trades were strengthened, and 
the construction of key projects was expedited. In the 
first half of this year, the investment in the 56 large and 
medium-sized capital construction projects under con- 
struction totaled 2.32 billion yuan, [words indistinct] as 
compared with the corresponding period of last year. 


Fourth, urban and rural markets were brisk and stable, 
and price increases remained stable. Commodity retail 
sales totaled 37.27 billion yuan in the first half of this 
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year, up 16.1 percent from the corresponding penod of 
last year. The marketing of the means of production grew 
substantially. 


Fifth, the endeavor of opening to the outside world was 
accelerated, and breakthroughs were achieved in the use 
of foreign capital. In the first half of this year, the value 
of the commodities purchased for export came to 8.56 
billion yuan, up 10 percent from the corresponding 
period of last year; and $2.2 billion of foreign exchange 
was earned through exports, up 15.4 percent. The prov- 
ince approved 1,290 foreign capital utilization projects, 
up 1.8 times, and the contracted volume of foreign 
capital totaled $1.031 billion, up (?20 times). I 
approved 980 foreign-funded enterprises of the three 
types, an increase of 1.4 times. 


Sixth, revenues witnessed substantial growth, and the 
scope of credit was further expanded. The province's 
revenues totaled 6.322 billion yuan in the first half of 
this year, up 12.9 percent from the corresponding period 
of last year, which marked a fairly high growth rate in the 
past few years. 


Seventh, the urban and rural people's incomes continued 
to increase. In the first half of this year, the urban 
people’s cost of living income was 872.3 yuan per capita, 
up 13.5 percent; and the peasants’ cash income was 370 
yuan per capita, up 11.9 percent. 


Judging from the economic operation of the first half of 
this year, the fairly rapid development in Shandong’s 
economy was compatible with the periodicity of eco- 
nomic development. The total supply and demand 
remained, by and large, balanced without exceeding the 
quotas. Markets and the increase in the general price 
level were stable, and consumer demand [words indis- 
tinct]. Although we scored marked achievements in the 
various fields of economic construction in the first half 
of this year, we should fully estimate the many problems 
in the economic operation. The measures for increasing 
agricultural production (?developed in an uneven 
manner). Although the extent of drought in most locali- 
ties of the province was alleviated by rainfall. the stable 
production of grain and other crops (?remained diffi- 
cult). The adjustment of the industrial product mix 
proceeded slowly, and economic efficiency had yet to be 
improved. Some industrial sectors and enterprises con- 
tinued to produce products that were unsalable and 
stockpiled, the profit-tax rate of funds has yet to be 
brought to the average level in the past 13 years, some 
trades turned out low efficiency, and [words indistinct]. 


Jiang Chunyun Awards Technicians at Conference 


SK2707035592 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 22 Jul 92 


[Excerpts] At 1110 on 22 July, nine new cars decorated 
with large red flowers were slowly driven out of the 
Nanjiao Guesthouse’s club. They are the handsome 
rewards presented by the provincial party committee 
and the provincial people’s government at the provincial 
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commendation meeting that just closed at the club in 
honor of the first group of scientific and technological 
personnel who have made marked contributions, 
including (Li Denghai) and other winning comrades, 
nine in all. 

The provincial commendation meeting to present hand- 
some rewards to the first group of scientific and techno- 
logical personnel who have made marked contributions 


represents an important measure adopted by the provin- - 


cial party committee and the provincial people’s govern- 
ment to deeply implement the spirit of important 
speeches given by Comrade Deng Xiaoping during his 
inspection tours in the south; to accelerate the province's 
pace of reform, opening, and economic development; 
and to further promote the program of making scientific 
and technological progress. The handsome rewards 
include 100,000-200,000 renminbi, a sedan, a residential 
house, and the title of advanced workers outstanding in 
contributing science and technology to the province's 
prosperity. [passage omitted] 


At the commendation meeting, Jiang Chunyun, secre- 
tary of the provincial party committee, delivered a 
speech in which he highly praised the marked contribu- 
tions made by the nine comrades, including (Li Deng- 
hai), to developing the economy and making social 
progress; and profoundly clarified that s:;ence and tech- 
nology are the first productive forces and clarified the 
relationship between scientific and technological 
progress as well as economic development and various 
undertakings. Jiang urged the broad masses of party 
members and cadres throughout the province and par- 
ticularly leading cadres at all levels to resolutely and 
firmly foster the thinking of science and technology 
being the first productive forces; to consciously give 
priority to the development of science and technology; to 
bring into play as much as possible the enthusiasm of 
scientific and technological personnel; to vigorously 
foster a strong climate of showing concern for or sup- 
porting science and technology and respecting knowl- 
edge and talented personnel; and to further boldly dis- 
play their courage, insight, and unusual foresight to 
actively develop or upgrade science and technology and 
to make the province's scientific and technological 
undertakings prosperous. 


In his speech, Comrade Jiang Chunyun on behalf of the 
provincial party committee and the provincial people's 
government made the following four demands to the 
broad masses of intellectuals and scientific and techno- 
logical workers throughout the province: 1) Efforts 
should be made to further emancipate their minds, to 
renew their concepts, and to try and proceed daringly. 2) 
By displaying the spirit of racing against time, efforts 
should be made to actively engage in the main battlefield 
of economic construction; and by displaying indomi- 
table willpower as well as boldness, courage, and 
resourcefulness to catch up with or surpass international 
standards, it is necessary to accelerate the research and 
development of high and new technologies to strive to 
reach internationally advanced standards in more fields. 
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3) Efforts should be made to enhance study and to 
continuously upgrade the quality of scientific and tech- 
nological personnel; it is necessary to study new theories 
and technologies to steadily renew their professional 
knowledge and to follow up the new situation of rapid 
scientific and technological development. Efforts should 
be made to learn from the broad masses of workers and 
peasants as well as from those who are experienced 
because of practice, and to go on discovering, inventing. 
and creating in the course of integrating scientific 
research with production. 4) Efforts should be made to 
foster fine professional ethics; to unite as one in the 
struggle; and to strive to become outstanding and qual- 
ified scientific and technological talented personnel who 
uphold the four cardinal principles, ardently cherish the 
motherland, have modern scientific and technological 
knowledge, and are able to uphold the combination of 
theory and practice. 


During the commendation meeting, Zhao Zhihao, 
deputy secretary of the provincial party committee and 
governor of the province, read the decision made by the 
provincial party committee and the provincial people's 
government on giving handsome rewards to the first 
group of scientific and technological personnel who have 
made marked contributions. (Li Denghai) on behalf of 
the reward winners also delivered a speech. 


Li Wenquan, member of the provincial party standing 
committee and director of the organizational depart- 
ment, presided over the commendation meeting. 
Attending the commendation meeting were leading com- 
rades from the provincial level organs, including Gao 
Changli, Li Chunting, Li Zichao, Tan Fude, Wang Hua- 
iyuan, Han Xikai, Dong Fengji, Chen Jianguo, Xiao 
Han, and Song Fatang. 


Shanghai Company Issues Record Amount of Shares 


OW 2807155792 Beijing XINHUA in English 
1535 GMT 28 Jul 92 


[Text] Shanghai, July 28 (XINHUA)}—The Shenneng 
Co. Lid. in east China’s Shanghai Municipality is to 
undertake the country’s biggest share issue later this 
year. 


The Shenneng Company signed a contract today with the 
Shanghai Haitong Securities Company to issue 2.4 bil- 
lion yuan of shares. It will also issue 300 million yuan 
worth of shares for collectives and an additional 29.88 
million yuan worth of shares for individual investors in 
the third quarter of this year. 


The state-run company was set up in 1987 and was 
recently given local government approval to go public. 
The corporation has invested 2.8 billion yuan in a 
number of major energy projects in the city in the past 
five years. 


The deputy general manager of the company said that 
the company will use the funds gained through issuing 
shares to fund the construction of more key energy 
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projects. It will invest in the construction of the Waigao- 
giao Power Plant, a large energy project in the Pudong 
New Area. It will also invest in the development of a 
large oil refinery in the Pudong New Area and in the 
construction of the East Sea oilfield. 


Zhejiang’s CPC Standing Committee Meets 
OW2707112692 Hangzhou Zhejiang People's Radio 
Network in Mandarin 1015 GMT 23 Jul 92 


[From the “Provincial News Hookup” program] 


[Text] The 29th meeting of the Seventh Zhejiang Pro- 
vincial People’s Congress Standing Committee went into 
full session this morning to hear explanations on laws 
and regulations. 


The meeting heard a report by (Ni Kejia), vice chairman 
of the Law Committee of the provincial people's con- 
gress Standing Committee, on deliberation of the draft 
Organic regulations of the Zhejiang provincial coopera- 
tives; explanations by (Hu Wanli), vice chairman of the 
Hangzhou Municipal People’s Congress Standing Com- 
mittee, on Hangzhou's regulations concerning urban 
planning; a report by (Di Bo), vice chairman of the Law 
Committee of the provincial people's congress Standing 
Committee, on revision of the regulations; and a report 
by (Chen Yin), vice chairman of the provincial govern- 
ment general office, on draft regulations on Wenzhou 
Economic and Technological Zone. The meeting also 
heard a report on appointments and removals. 


The meeting was chaired by Vice Chairman Wang 
Qidong. Chairman Chen Aiyu and Vice Chairmen Wu 
Minda, Wu Zhichuan, Li Yuhua, Zhu Zuxiang, Wang 
Yumin, and Yang Bin attended the meeting. Vice Gov- 
ernor Li Debao observed the meeting. 


Southwest Region 


Yannan Hosts Regional Economic Meeting 


HK2807100692 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 22 Jul 92 


[Text] Yesterday afternoon, the preparatory session of 
the ninth meeting on economic cooperation between 
seven parties in southwest China, namely, Yunnan, 
Sichuan, and Guizhou Provinces; Guangxi and Tibet 
Autonomous Regions; and Chengdu and Chongqing 
cities, was held in Kunming. 


Pu Chaozhu, secretary of the Yunnan Provincial CPC 
Committee, presided. 


Bao Yongkang, leader of the preparatory group for the 
meeting, briefed chiefs and deputy chiefs of various 
delegations on the preparations for the meeting. 


Bao Yongkang said: Through a long time of work, 
preparations for the meeting have been basically com- 
pleted. With the approval of the parties involved, the 
speeches Comrade Deng Xiaoping made during his 
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south China tour and relevant central documents will 
serve as a guide for the meeting, and the opening up of 
markets in Southeast and South Asia through the con- 
certed efforts of the seven parties will be the main topic 
of discussion. The meeting will also discuss ways to 
improve the organization’s functions, display the 
region’s advantages, expand the scope of opening up to 
the outside world, hasten the exploitation of natural 
resources, rebuild the Silk Road in the south, move 
toward the world as soon as possible, and develop 
southwest China’s economies better and quicker. 


According to ideological guidance, the meeting, apart 
from discussing relevant problems according to a 
number of principles and usual practices, will be mainly 
devoted to discussions of opinions on the seven parties 
joining together to expand the scope of opening up, on 
expanding economic and technological cooperation 
between them, and on [words indistinct] policies toward 
Southeast and South Asia. 


There were 705 economic cooperation projects sub- 
mitted to the meeting by various parties. 


Before the preparatory meeting was convened, 252 dep- 
uties and observers had checked in. 


The preparatory meeting passed the work schedule, the 
name list of the secretary general and deputy secretaries 
general, and other matters for the ninth meeting on 
economic cooperation between seven parties in south- 
west China. 


After the preparatory meeting, a news briefing was held. 
Bao Yongkang, secretary general of the plenary meeting, 
told journalists about the meeting. 


Yesterday afternoon, various delegations flew along two 
routes to Xishuangbanna and Dehong Autonomous 
Regions on an inspection tour. 


Guizhou’s Liu Zhengwei Attends 


HK2807094992 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 21 Jul 


[Text] A preparatory session of the ninth meeting on 
economic cooperation between seven sides in southwest 
China comprising the three provinces of Sichuan, Yun- 
nan, and Guizhou; the two autonomous regions Guangxi 
and Tibet; and the two cities Chongqing and Chengdu, 
was held in Kunming yesterday morning. 


Liu Zhengwei [provincial party committee secretary], 
chief of the Guizhou delegation; Wang Chaowen [gov- 
ernor] and Liu Yulin, deputy chiefs; and (He Renzhong), 
adviser to the delegation, attended. 


The ninth meeting was the highest in standard and 
largest in scale of similar meetings held over the last few 
years. 


The meeting was mainly designed, under the guidance of 
the spirit of the speeches Comrade Deng Xiaoping made 
during his south China tour and of relevant central 
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documents, to discuss ways to open up markets in 
Southeast Asia through the concerted efforts of the seven 
parties in southwest China by displaying the region's 
advantages, to expand the scope of opening up, to hasten 
exploitation of natural resources, to revitalize economies 
in south China, and to join the international economic 
community as soon as possible. 


The host Yunnan Provincial CPC Committee and gov- 
ernment made meticulous preparations for the meeting. 


This afternoon, various delegations flew along two 
routes to Xishuangbanna and Dehong Autonomous Pre- 
fectures on an inspection tour. After a six-day inspec- 
tion, the delegations will hold a formal meeting in 
Kunming 27 July. 


Sichuan Combats Defense Facility Vandalism 


HK2807101492 Chengdu Sichuan People’s Radio 
Network in Mandarin 1015 GMT 17 Jul 92 


[Text] For the last few years, the Sichuan Government 
has taken effective measures to crack down on the 
criminal activities of stealing and damaging military or 
national defense telecommunications facilities, and has 
achieved marked success. 


Since March 1991, police throughout the province have 
uncovered 340 cases of stealing communication lines, 
cracked down on a large number of criminal gangs, 
investigated a number of places where stolen goods were 
hidden or destroyed, and arrested 144 offenders, thus 
puncturing the arrogance of criminals. 


A few days ago, the provincial government and military 
command jointly held a meeting to commend and award 
prizes to 12 units that rendered meritorious service in 
this respect, including Chengdu and Chongqing Public 
Security Bureaus. The meeting also made new 

ments for further protecting military, postal, and tele- 
communications facilities for national defense and for 
na down on stealing from and damaging those 
acilities. 


Farmers in Tibet Utilizing Science, Technology 


OW2807081992 Beijing XINHUA in English 
0656 GMT 28 Jul 92 


[Text] Lhasa, July 28 (XINHUA)}—Although Gama 
Samzhu cultivates the same piece of farmland as his 
forefathers in the Qinghai-Xizang Plateau, the highest 
plateau in the world, he gathers a greater harvest than 
they did. 


Gama, 53, a Tibetan farmer in Naidong County of 
Shannan Prefecture in southwestern China's Tibet 
Autonomous Region, contracted one hectare of farm- 
land in 1985. He gathered in more than 7,500 kg of grain 
last year, compared with 1,500 kg when his forefathers 
tilled the land. 
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He attributes the good harvest to the mechanization of 
farm work and the application of science and technology. 
He has a tractor, a seeder, a rice transplanier and a 
harvester. 


With a planting area of 25,500 ha [hecatares}, Shannan 
Prefecture is the grain production base of Tibet. Soinam, 
an official in charge of the agriculture production of the 
prefecture, said that the mechanization of farm work of 
the prefecture has reached 70 percent in recent years. 


The official said that the prefecture began to carry out 
the strategy of “developing agriculture by applying sci- 
ence and technology” in 1988. From then on, the grain 
output of the prefecture soared year by year. The prefec- 
ture gathered in a total harvest of 116 million kg of grain 
in 1991, compared with 84.5 million kg in 1988. 


The official said that in the past four years, the prefec- 
ture has trained more than 200,000 farmers and 
herdsmen in a bid to popularize advanced agricultural 
and stock raising technology. 


More farmers learn how to use the scientific methods in 
doing their farm work. Luobu, also a farmer of Naidong 
County, spraying the crops with a new sprayer on his 
back, said that they would go to pray for the Buddha to 
protect their crops in the past when an insect invasion 
occurred. 


Now, he has learned a loi of scientific techniques in 
doing farm work from the training classes held by the 
county. 


To teach the farmers more science and technology, the 
prefecture sent the agricultural experts and scientists to 
contract farmlands. By 1991, more than 2,000 experts 
had helped aid contracted farmlands of 24,000 ha. 


First Yunnan Border Commodity Trade Fair Opens 


HK2807101292 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 20 Jul 92 


{Excerpts} The First Yunnan Provincial Border Com- 
modity Trade Fair solemnly opened in the border city of 
Ruili this morning. [passage omitted] 


The trade fair was participated in by more than 250 large 
and medium enterprises, factories, and shops under 
some 14 provincial departments and bureaus and from 
some 50 counties from nine prefectures, autonomous 
prefectures, and cities, including Kunming, Dehong, 
Yuxi, Dali, Chuxiong, Qujing, Honghe, Baoshan, and 
Nujiang. 

Distinguished domestic and foreign guests from more 
than 10 provinces and cities, including Beijing, 
Shanghai, Fujian, Shenzhen, and Jilin and from eight 
countries and regions, including Burma, Thailand, Hong 
Kong, Taiwan, Singapore, and Vietnam, attended the 
trade fair upon invitation. 
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The trade fair displays more than 2,100 varieties of 
commodities worth more than 100 million yuan, most of 
which are Yunnan’s famous-brand, special, quality, and 
latest commodities. [passage omitted] 


At the trade fair, various provincial foreign trade, indus- 
trial trade, and border trade departments will hold direct 
trade talks and sign agreements with their domestic and 
foreign clients. [passage omitted] 


North Region 


Li Ximing Chairs Forum on Opinions for Reform 
SK2807 144392 Beijing BEIJING RIBAO in Chinese 
10 Jul 92 p 1 


[By trainee Chen Hongmei (7115 4767 2734) and 
reporter Sun Yushan (1327 3768 1472): “Accelerate 
Reform and Opening Up and Raise the Economy to a 
New Step”] 


{Excerpts} The Beying Municipal CPC Committee 
invited members of the municipal people's congress 
Standing Committee, leaders of the municipal com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC], responsible persons of the various 
democratic parties and mass organizations, personages 
without party affiliation, and personages from the 
minority nationalities and religious circles to a forum on 
9 July to hear their opinions and suggestions on the 
“opinions of the Beijing Municipal CPC Committee and 
the Beijing Municipal People’s Government on acceler- 
ating reform and opening up and on bringing the 
economy of the capital up to a new step more success- 
fully and more rapidly.” 


Li Ximing, secretary of the municipal party committee, 
chaired the forum. Chen Xitong, deputy secretary of the 
municipal party committee and mayor of Beijing, spoke 
to explain the “opinions on accelerating reform and 
opening up and on bringing the economy of the capital 
up to a new step more successfully and more rapidly.” 


Members of the municipal People’s Congress Standing 
Committee speaking at the forum held: The opinions of 
the municipal party committee and government con- 
form to the specific conditions of Beijing and give 
prominence to the characteristics of the capital. With its 
many advantages, Beijing has the conditions and foun- 
dation to develop its economy faster, and it is totally 
possible for Beijing to do so. It should seize the current 
favorable opportunity and never miss it due to an 
overemphasis on stability. It should quicken its pace in 
reform and opening up and should accelerate the eco- 
nomic development of the capital. The members offered 
many good opinions and suggestions on transforming 
the operating mechanisms of enterprises to invigorate 
large and medium-sized enterprises; on conscientiously 
changing government functions and delegating power to 
enterprises, on developing high and new technology 
industries more rapidly and transforming traditional 
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industries; on opening wider and faster to the outside 
world and actively participating in the international 
competition; and on expediting legislation and strength- 
ening supervision. [passage omitted] 


Zhao Pengfei, chairman of the municipal people's con- 
gress Standing Committee, and Bai Jiefu, chairman of 
the municipal CPPCC committee, were present at the 
forum. 


Li Ximing Speaks at Veteran Cadres’ Forum 
SK2907100792 Beijing BEIJING RIBAO in Chinese 
8 Jul 92p1 


{By trainee Zhai Degang (5049 1795 4993): “The Work 
Toward Veteran Cadres Should Be Better Subordinated 
and Geared to Economic Construction” 


[Text] On 7 July, the municipal party committee held its 
sixth forum of veteran cadres. It was stressed at the 
forum: The work toward veteran cadres should closely 
keep pace with the new situation of economic construc- 
tion, reform, and opening up, and should be subordi- 
nated and geared to the central task of economic con- 
struction in an even better way. Veteran cadres should 
emancipate their minds and change their ideas to make 
contributions to building Beijing's spiritual and material 
civilizations. 


Li Ximing, secretary of the municipal party committee, 
attended and addressed the forum. After relaying the 
guidelines of Comrade Deng Xiaoping’s imporiant 
speeches, he said: Beijing Municipality should make the 
best possible use of its advantages to boldly carry out 
reform and quicken economic development. Because 
veteran cadres are more familiar with the circumstances 
and are experienced, they should serve as good advisers 
in carrying out reform, should help and support the 
incumbent comrades to study new problems and new 
circumstances, and should offer ideas and plans for 
them. Veteran cadres should not only play their due role 
in safeguarding social stability, but should also give 
scope to their special skill in economic work in order to 
promote the economic development of the capital. 


Li Ximing pointed out: We should correctly understand 
and approach the change in individuals’ material inter- 
ests that takes place in the process of reform and opening 
up. At the same time, all fields should actively give 
consideration to the specific conditions of veteran cadres 
and solve their practical problems. He demanded that 
veteran cadres proceed from reality in continuously 
working for the grass-roots areas, the masses, the society, 
and the youth, according to their capabilities. 


Mayor Chen Xitong introduced the economic develop- 
ment of the municipality. He said: Beijing's current 
Situation is gratifying. The publication of Comrade 
Xiaoping’s speeches during his tour to southern China 
indicates that reform and opening up have entered a new 
stage. Beijing should seize the opportunity and mobilize 
the initiative in all fields to boost its economy. He hoped 
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that veteran cadres would show more concern about the 
major affairs of the state as well as the construction and 
development of the municipality and that they would 
offer more opinions. 


Li Qiyan, deputy secretary of the municipal party com- 
mittee, presided over the forum. 


At the forum, Vice Mayor Wang Baosen made a report 
on the municipality’s economic development, reform, 
and opening up in the first half of this year. Li Xiaoyue, 
director of the municipal veteran cadres’ bureau, 
reported on the work toward veteran cadres carried out 
over the past year and on opinions concerning future 


Leading Comrades Chen Guangwen and Tie Ying also 
attended the forum. 


Beijing's Chen Xitong Meets With Taiwanese Group 
SK2907093892 Beijing BEIJING RIBAO in Chinese 
17 Jul 92 p 3 


[By Reporter Sun Yushan (1327 3768 1472): “Chen 
Xitong Meets With Inspection Group From Taiwan”) 


[Text] Chen Xitong, state councillor and mayor of the 
municipal government, met with an inspection group 
from Taiwan at the office of the municipal government 
on the afternoon of 17 July. The group for investment 
and development was organized by 20 Taiwanese enter- 
prises, including Construction Corporation 
and Wansheng Stock Exchange. 

Chen Xitong cordially and sincerely held talks with the 
group. He said: Welcome. Beijing always opens its gate 
to Taiwan compatriots. We welcome your investment in 
the mainland and in Beijing. We have been carrying out 
the reform and opening up policies for more than 10 
years and have made some achievements in this regard. 
One Taiwan-funded enterprise is approved by Beijing 
every two and a half days. We hope that you will conduct 
more inspections in Beijing and discuss and conclude 
more projects with us. 

Chen Xitong expressed the wish that Taiwan would be 
stable and flourish and that the people on both sides of 
the Straits would strengthen contacts and cooperation 
and achieve common prosperity. 


During its stay in Beijing, the inspection group will 
inspect and hold talks with Beijing's enterprises engaged 
in real estate development, electrical equipment produc- 
tion, the textile industry, garment material production, 
the plastic products industry, the foodstuffs industry, the 
tourist trade, and catering services. 


Present at the meeting were Huang Chao, vice mayor of 
the municipality; Tie Ying, secretary general of the 
municipal government, Huang Jicheng, assistant to the 
mayor, and responsible persons of the relevant depart- 
ments under the municipal government. 
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Hebei Overfulfills Wheat Purchasing Quota 


SK2907093592 Shijiazhuang HEBEI RIBAO 
in Chinese 14 Jul 92 p 1 


[Summary] As of 13 July, Hebei Province has purchased 
1,302,380,800 kg of wheat, which surpassed the pur- 
chasing quota of 1,300,000,000 kg by 2 percent. Of the 
18 prefectures and cities throughout the province, those 
that have fulfilled the summer grains purchasing quotas 
were the prefectures of Hengshui, Handan, Xingtai, 
Cangzhou, Baoding, and Shijiazhuang, as well as the 
cities of Handan, Xingtai, Cangzhou, and Tangshan. 


Tan Shaowen Inspects Tianjin Bonded Zone 


SK2707133992 Tianjin TIANJIN RIBAO in Chinese 
1] Jul 92p 1 


[By reporter Men Xinjie (7024 1800 3381): “Accelerate 
the Speed of Construction and Upgrade the Level of 
Services”] 


[Text] On 10 July Tan Shaowen, secretary of the munic- 
ipal party committee, braved the rain to inspect the 
bonded zone of Tianjin harbor. He pointed out during 
the inspection that the bonded zone should accelerate 
the progress of construction, ensure the quality of con- 
struction projects, further upgrade the level of services, 
create a good investment environment for both domestic 
and foreign businessmen or firms, and build itself into 
an important showcase for developing an export- 
oriented economy. Accompanying the secretary during 
the inspection were Li Shenglin, vice mayor of the 
municipality, and responsible comrades from the rele- 
vant departments. 


In the first half of this year, the number of foreign business 
firms that invested their money in the zone increased 
sharply, and the zone became a new center for more foreign 
investment. By the end of June, the zone had approved the 
establishment of 121 new enterprises, and listed 73 enter- 
prises on its planning board. Ninety, or 75 percent, are 
foreign-funded enterprises, and their investments reached 
$316 million, which is 55 percent of the total. Twelve 
enterprises in the bonded zone have been put into operation 
and 15 have begun construction work or have made prepa- 
rations for construction. Enterprises that have invested their 
money in the zone have rationalized their production struc- 
ture to include trade, storage, processing, entrepot trade, 
and real estate development. 


Upon arriving at the construction sites in the bonded 
zone with responsible comrades of the bonded zone 
administration, Tan Shaowen carefully asked how infra- 
structure construction was proceeding. After listening to 
the briefing given by the responsible comrade of the 
bonded zone administration, Tan Shaowen expressed 
satisfaction with the rapid rate of construction and high 
level of work efficiency. 


Tan Shaowen pointed out during his inspection: 
Although work has progressed smoothly over the year, 
we should note that the country as a whole has developed 
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rapidly. As such, it is imperative to enhance the sense of 
immediacy—to earnestly study how to accelerate devel- 
opment based on the existing foundation and to strive to 
advance while ensuring quality. 


Tan Shaowen continued: Tasks in building the zone are 
very heavy and much needs to be done. We should give 
priority to key projects, concentrate on successfully 
completing construction, and carefully do the work in 
line with the demand of making the most of the zone’s 
functions. While accelerating construction in the zone, 
the managerial department should actively create good 
service conditions for enterprises. In building infrastruc- 
tures, we should not only take immediate interests into 
consideration but also keep in mind long-term interests. 
We should also create a good investment environment 
for both domestic and foreign businessmen or firms. As 
for problems and difficulties cropping up in construc- 
tion, we should vigorously study them and deal with 
them, instead of using them as a pretext to delay con- 
struction. Various departments concerned should 
actively support the construction of the zone and do a 
good job in conducting auxiliary work. 


Tan Shaowen went on to add: Along with the develop- 
ment of the general situation and work, the bonded zone 
should improve its orginal managerial methods as well 
as its regulations and rules, continuously upgrade its 
work efficiency and service standard, and attract all 
foreign businessmen or firms through quality service and 
high efficiency. In employing personnel, we should truly 
select useful, talented personnel in various fields and 
build a contingent of quality personnel. Meanwhile, the 
bonded zone should enhance its propaganda work, par- 
ticularly publicizing the municipality's preferential pol- 
icies formulated for the zone among municipal level 
enterprises, so as to attract them to it. 


Tan Shaowen and Li Shenglin also paid fact-finding 
visits to construction sites of second-phase projects in 
the Tianjin Economic and Technical Development 
Zone. 


Northeast Region 


San Weiben, Liaoning’s Quan Shuren Visit Heihe 


SK2607042192 Harbin HEILONGJIANG RIBAO 
in Chinese 14 Jun 92 p 1 


[By reporter Wang Zengxiang (3769 1071 4382) “The 
Preferential Policies Enforced in the Border Ports of 
Three Northeast Provinces Should Be Commonly 
Enjoyed by the Three”] 


[Text] The 10-member delegation headed by Quan 
Shuren, secretary of the Liaoning Provincial Party Com- 
mittee, and accompanied by the Heilongjiang provincial 
leading personnel, including Sun Weiben, secretary of 
the Heilongjiang Provincial Party Committee, visited 
the border city of Heihe from 11! to 12 June to learn 
about the city’s work of opening up. Quan Shuren 
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expressed during his visit that efforts should be made to 
use the city’s two strong points of geography and natural 
resources to attract support. He also urged cooperation 
with Heilongjiang Province to push forward the program 
of opening to the outside world on the premise of mutual 
benefit as well as mutually complementing each other's 
strong points. At the first meeting held with the cadres of 
Heihe prefecture and city, Quan Shuren and Sun Weiben 
jointly announced the important agreement adopted in 
the just closed forum held by the secretaries of the three 
northeast provincial party committees, which indicates 
that hereafter, the preferential policies enforced in the 
border ports of three northeast provinces should be 
commonly enjoyed by the three. 


During their visit, the leading personnel of the two 
provinces heard the briefing given by Cao Zhenguan, 
secretary of the Heihe prefectural party committee, on 
describing their work as a whole and particularly the 
Situation in Opening up. They also made a city tour to 
examine Heihe port and urban infrastructures and were 
enthusiastic about visiting notable areas in both China 
and abroad including the Russian shopping street and 
the Daheihedao Sino-Russian local commodities and 
tourist markets. They held talks with the businessmen 
there and viewed the procedures by the port personnel 
for entering and exiting passengers. They also went by 
boat to inspect the site on which a large river bridge 
between China's Heihe and Russia's Blagoveshchensk 
will soon be built, as well as some scenic spots along the 
Heilong Jiang. During the tour, Quan Shuren said to his 
entourage that Heihe is full of promise concerning devel- 
opment. 


Quan Shuren accompanied by Sun Weiben and leading 
personnel of provincial and Heihe prefectural and city 
organs, visited the construction sites of the Heihe border 
economic cooperative zone. Quan Shuren said that more 
than 50 enterprises and offices of Liaoning Province had 
indicated that the attraction to Heihe is strong, the port's 
efficiency is high, and the port's morale is good. Liaoning 
Province will draw support from the strong points of 
Heihe to broaden opening up and will join in the 
construction of the port. The leading personnel of 
Heilongjiang Province and Heihe Prefecture and city 
expressed that efforts must be made to make things 
convenient for Liaoning. 


Comrades from Liaoning Province also visited the 
ancient city of Aihui and its historical museum and 
viewed the documentary videotape of Heihe’s develop- 
ment plan. During his stay in Heilongjiang Province, 
Comrade Quan Shuren also sponsored forums with the 
representatives of Liaoning provincial institutions sta- 
tioned in Heihe and some personages from Liaoning 
Province, who are engaged in business or in operating 
enterprises in Heilongjiang Province. 
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Sun Weiben Speaks at Intellectuals’ Work Forum 


SK 2607004092 Harbin HEILONGJIANG RIBAO 
in Chinese 26 Jun 92 p 1 


[By reporter Qi Nihian (2058 3136 5571): “Intellectuals 
Should Be Sought, Be Active, and Become Well-off"] 


[Text] “Intellectuals in the province should be sought in 
politics, be active in reform and opening up, and become 
financially well-off.” This was stressed by Sun Weiben, 
secretary of the provincial party committee, at the pro- 
vincial conference on the work toward intellectuals held 
on 25 June. These remarks won warm applause from 
some 1,000 workers in charge of the affairs concerning 
intellectuals and representatives of intellectuals. 


Attending the conference were the provincial party and 
government leading comrades, including Shao Qihui, 
Ma Guoliang, Xie Yong, Meng Qingxiang, Shan Rong- 
fan, Tian Fengshan, Zhang Xiangling, Wang Yusheng, 
Dai Moan, Zhou Tienong, and Zhang 1. 


Governor Shao Qihui presided over the conference. Sun 
Weiben, secretary of the provincial party committee, 
made a speech. 


In his speech, Sun Weiben expounded the great signifi- 
cance of further strengthening and improving work 
regarding intellectuals under the new situation of deep- 
ening reform, expanding the scale of opening, and accel- 
erating economic development. He also expounded the 
guiding ideology which must be upheld and the major 
work and specific measures which must be grasped 
prominently. 


Sun Weiben said: Persistently proceeding from the 
internal demand of building socialism with Chinese 
characteristics, we should further enhance our sense of 
urgency and responsibility in successfully doing work 
regarding intellectuals. We should resolutely and even 
more quickly orient economic construction to the orbit 
of depending on scientific and technological progress 
and of improving the quality of laborers. Meanwhile, we 
must place the work toward intellectuals at the new 
Starting point of suiting the current demand of reform 
and opening up, by proceeding from the work of eman- 
cipating and developing the socialist social productive 
forces and rapidly enhancing the province's comprehen- 
sive strength. 


Sun Weiben pointed out: The strongest demand of the 
vast number of intellectuals is to give full play to their 
abilitics to invigorate and develop Heilongjiang, their 
greatest aspiration is that their work results and their 
value are respected and acknowledged by society; and 
their greatest satisfaction is to make practical and real 
contributions to reform and economic construction. 
Therefore, our work toward intellectuals must conform 
to the urgent aspiration of intellectuals; we should mobi- 
lize and organize, in an even more effective manner, the 
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vast number of intellectuals to enter the main battlefield 
of economic construction in the course of further imple- 
menting existing policies. 

As far as regarding the emancipation and development 
of the primary productive forces as the central task of the 
work toward intellectuals, Sun Weiben demanded party 
committees and governments at all levels in the province 
to relax control over scientific research institutes and 
intellectuals in the following four aspects. First, we 
should create an even more relaxed policy environment 
to encourage scientific research institutes and intellec- 
tuals to enter the main battlefield of economic construc- 
tion. Second, we should strive to establish the systems 
concerning science and technology as well as education, 
which are full of vigor. Third, we should give rise to the 
trend of promoting the economy through joint efforts by 
strengthening services. Fourth, we should broaden and 
perfect the technology market system. 


The Suihua Prefectural Party Committee, the Harbin 
Medical and Medicinal Group Company, and some 
other units introduced their experiences in work 
regarding intellectuals. 


The three-day conference will also discuss and revise 
“several policies and regulations issued by the 
Heilongjiang Provincial CPC Committee and the gov- 
ernment on giving full play to the role of intellectuals to 
promote economic development.” 


Responsible persons and cadres of the office in charge of 
the work toward intellectuals under the Organizational 
Department of the CPC Central Committee, and Ji 
Baoging, deputy head of the educational bureau, 
attended the conference. Ji Baoging praised the province 
for its achievements in work regarding intellectuals and 
the effective measures adopted under the new situation. 


Heilongjiang’s Fuyuan County Speeds Port Building 
OW 2707165892 Beijing XINHUA in English 
1556 GMT 27 Jul 92 


[Text] Harbin, July 27 (XINHUA)—China’s State 
Council recently approved Fuyuan County in northeast 
China's Heilongjiang Province to be a major port 


As part of an effort to attract more investors the county 
has accelerated the construction of basic facilities, and 
has drafted a series of measures designed to improve 
service facilities. Other measures have been put in place 
10 offer preferential policies for overseas investment, the 
introduction of technology, and land-use. 


The county, which is located at the confluence of 
Heilongjiang R ver and lower reaches of the Wusuli 
River, has a 275 kilometer river border with Russia. 


Fuyuan has rich fishery resources and is an important 
passageway for Jiamusi city and other parts of 
Heilongjiang Province as well as the whol: country to 
access the river-sea transportation in northeast Asia. 
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A 4.5 million yuan service center with over 5,000 square 
meters of floor space, has been opened, and construction 
of the main highway between Jiamusi city and the 
county has started and sea transportation lanes have 
been improved. In addition, the installation of an inter- 
national fax service and direct dial telephones will begin 
in July. 


Al present, production bases for commodity grain, 
animal husbandry and aquatic products, fruit and vege- 
tables are being constructed, and the construction of 
tourist, trade, processing and service zones is well 
underway. 


The county has also signed over 30 agreements, 
involving investments of over 8.5 million yuan, with 
domestic and overseas companies, including companies 
from the United States and Hong Kong. 


Jilin Designates Rural Reform Experimental Zones 
SK2707041092 Changchun JILIN RIBAO in Chinese 
3 Jun 92 pl 


[By Wang Yuming (3769 3768 2494) and Li Hongtu 
(2621 1347 0956): “Jilin Provincial Party Committee 
and Government Designate Rural Development and 
Reform Experimental Zones”] 


[Text] The provincial party committee and government 
recently designated Gongzhuling City, Huadian City, 
and Tongyu County as rural development and reform 
experimental zones. 


In line with the rural development principles and goals 
as defined in Jilin’s Eighth Five-Year Plan and 10-year 
program, the experimental zones will realize four 
changes. That is, they should change single-crop farming 
into comprehensive development; change raw material 
production, which they emphasize, into development of 
the processing industry to increase the value of their 
products; change the emphasis on production only into 
an emphasis on both production and circulation; and 
change the emphasis on development rate into an 
emphasis on efficiency, which is the central task, by 
enhancing their sense of efficiency. In the near future, 
the province plans to conduct experiments on regional 
development in Gongzhuling City, which will focus on 
the development of a collection of farm products in 
order to develop industrial and agricultural production 
in coordination with foreign trade in the areas along the 
Siping-Changchun Railway and Highway; in Huadian 
City, which will focus on reforming the systems of town 
and township management stations and centers to 
strengthen the overall functions of towns and townships; 
and on “small government but large-scale service” in 
Tongyu County, with the focus on transforming the 
functions of the agricultural departments directly under 
the county. 


The provincial party committee and government will 
allow the experimental zones to conduct experiments 
which have never been conducted before and to adopt 
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special policies to tackle some specific issues. They will 
exert utmost efforts to provide a relaxed policy environ- 
ment to the zones and to summarize their experiences. 
Meanwhile, they also urged efforts to expand the power 
of the experimental zones to a proper extent. The work 
that the experimental zones should undertake and can 
perform successfully should be transferred to the exper- 
imental zones for handling so that the overall functions 
of cities (counties) can be strengthened, their initiative 
and creativity developed, and their work efficiency 
raised, so that good results can be achieved early. 


He Zhukang Attends Meeting of Party Delegates 
SK2607003892 Changchun JILIN RIBAO in Chinese 
22 Jun 92 p 1 


[By reporter Wang Chengyong (3769 2052 0516): “The 
Jilin Provincial CPC Committee Holds a Meeting of 


Party Delegates in Changchun”]} 


[Text] The meeting of party delegates of the Jilin Pro- 
vincial CPC Committee was held in Changchun today. 
After full deliberation and discussion, 269 delegates, 
representing nearly |.2 million party members 
throughout the province, adopted the electoral method 
of voting directly from a larger number of candidates 
through secret ballot, and elected 34 provincial delegates 
to attend the 14th National CPC Congress. 


In the morning, Gao Yan, deputy secretary of the pro- 
vincial party committee, presided over the plenary 
meeting, and He Zhukang, secretary of the provincial 
party committee, explained to the delegates our prov- 
ince’s discussion and election of delegates to the 14th 
National Party Congress. He said: The eighth plenary 
session of the 13th party Central Committee decided to 
hold the 14th National Party Congress during the fourth 
quarter of this year. This congress will be a meeting of 
great significance in the progress of our country’s 
socialist modernization drive. Conscientiously deliber- 
ating and conducting elections of delegates to the 14th 
party congress is one of the important aspects in the 
preparatory work of the 14th party congress and is very 
important to making the congress a success. The central 
authorities stipulated that delegates to the 14th party 
congress should be outstanding Communist Party mem- 
bers with firm communist convictions, and capable of 
firmly upholding the party stand and distinguishing 
between right and wrong during the crucial moment and 
in major political issues of principle; they must consci- 
entiously implement the party’s basic line on taking 
economic construction as the central task, upholding the 
four cardinal principles, and persisting in reform and 
opening up, and make remarkable achievements in the 
socialist modernization drive; they must be just and 
decent, clean and honest, and must maintain close ties 
with the masses and be supported by them; they must 
have a strong sense of discipline and be capable of truly 
reflecting the opinions of their electoral units, party 
Organizations, and party members, and must correctly 
exercise the democratic rights of party members. 
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While briefing on the basic situation of our province's 
previous stage of deliberation and consultation, He Zhu- 
kang said: Our province began its deliberation and 
choice of candidates for delegates to the 4th party 
congress in mid-December of last year. During the 
deliberation work, party organizations at all levels 
strictly managed affairs in line with the stipulated dem- 
ocratic procedures, gave full play to inner-party democ- 
racy, and fully followed the mass line. To make party 
members fully express their wishes, all localities gener- 
ally conducted two rounds of deliberation and consulta- 
tion. During the first round of deliberation, they did not 
set any quota or ratio but fully let party members 
extensively recommend delegate candidates of their own 
front and organs of their corresponding levels in line 
with the regulations for delegates. To enable party mem- 
bers to easily understand the situation and express their 
views, all localities provided not only the basic situation 
of candidates for party members but also printed the 
major deeds of forefront candidates for grass-roots party 
branches. At the ninth plenary session of the fifth pro- 
vincial party committee, they also arranged sufficient 
time for fully discussing the suggested candidate namel- 
ists, and determined the preliminary candidate namelists 
of delegates to the 14th party congress by adopting the 
method of voting through secret ballot. 


The meeting maintained that party committees at all 
levels throughout the province had regarded the deliber- 
ation of candidates for delegates to the 14th party 
congress as a serious political task, listed it on their 
agenda, and realistically strengthened leadership. 
Thanks to the full attention paid by the party committees 
at all levels, the entire deliberation work proceeded 
smoothly and developed soundly. The broad masses of 
party members generally reflected that during this delib- 
eration of candidates for delegates to the 14th party 
congress, inner-party democracy was given full play, the 
mass line was upheld, and party members were allowed 
to extensively make nominations, which fully mani- 
fested the party Central Committee's efforts to really 


promote democracy and to respect the wishes of party 
members. 


In the afternoon, the provincial meeting of party dele- 
gates held a plenary meeting with He Zhukang presiding. 
Based on their group discussions and deliberation, all 
delegates to the meeting adopted the “electoral method,” 
the “candidate namelist of delegates to the 14th party 
congress,” and the namelist of chief ballot supervisor 
and ballot supervisors. Finally, they adopted the method 
of voting directly from a larger number of candidates 
and elected 34 provincial delegates to the 14th party 
congress by means of voting through secret ballot. 


Holding the 14th party congress is a major affair in our 
country’s political life. The meeting called on the broad 
masses of party members across the province, Commu- 
nist Youth League members, and the people of various 
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nationalities to deeply implement the guidelines of the 
important speech of Comrade Deng Xiaoping, the ple- 
nary session of the Political Bureau of the CPC Central 
Committee, and the ninth plenary session of the fifth 
provincial party committee; conscientiously study and 
implement the spint of Comrade Jiang Zemin’s impor- 
tant speech given at the central party school; further 
deepen reform, expand the degree of opening up, and 
make our province’s economy enter a new stage al a 
quicker rate and in a better manner; and greet the 
convocation of the 14th party congress with outstanding 
achievements in reform, opening up, and economic 
construction. 


Liaoning Increases Exchanges With Taiwan 


SK2707124692 Shenyang Liaoning People's Radio 
Network in Mandarin 1030 GMT 25 Jul 92 


[Text] According to our reporter from the provincial 
Taiwan affairs office, more than 14,900 compatriots 
from Taiwan toured the province, visited their relatives, 
conducted academic exchanges, learned about the eco- 
nomic and trade situation, and invested their money in 
opening plants in the province during the first half of this 
year. More than 100 citizens of the province went to 
Taiwan to visit their relatives or to engage in exchange 
activities. 

Along with the recent rise in visits from Taiwan to the 
mainland, the quality of contacts with our province has 
improved markedly. Coincidentally, bilateral exchanges 
have increased somewhat, and economic and trade 
exchanges between the province and the island have 
made progress again. During the January-June penod, 
the number of new enterprises funded by Taiwan 
reached 66, while investments made by Taiwanese busi- 
nessmen or firms totaled $48.85 million. This was a 
3.8-fold increase over the same period of 1991, and it 
surpassed the total investments made by Taiwan in 
1991. Some high-level construction and large-scale 
investment enterprises began to appear in the province. 
Some large financial groups in Taiwan are greatly inter- 
ested in developing land, establishing large service busi- 
nesses, and improving out-dated enterprises in the prov- 
ince. In the first half of this year, more than 100 
Taiwanese of various levels of society came to Liaoning 
Province to engage in exchanges in science, technology, 
and other fields. Meanwhile, the Liaoning delegation for 
traditional Chinese medical academic exchange headed 
by (Li Yugi), professor of the Liaoning Traditional 
Chinese Medical College, went to Taiwan as part of a 
1$-day academic exchange for the first time. The visit of 
the medical delegation has opened a new road for 
exchanges between the two sides of the Taiwan Strait. 
With the approval of the appropriate state department, 
the Dongbei Enginecring College, the Zhongguo Medical 
University, the Liaoning University, and the Liaoning 
Traditional Chinese Medical College will begin to enroll 
freshmen from Taiwan this year. 
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Scholar on Mainiland-Taiwan Academic Exchanges 
OW2807132092 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 25 Jul 92 


[Report by station reporter Zhang Shaohua from the 
“News and Current Events” program—recorded] 


[Text] Commenting on the encroachment of intellectual 
property rights—an issue highlighted in Taiwan's 
recently promulgated regulations governing mainiand- 
Taiwan relations—Zheng Chengsi, research fellow of the 
Law Institute under the Chinese Academy of Social 
Sciences and professor at Beijing University, maintains 
that scientists and technicians on the mainland and 
Taiwan need scientific-technical exchanges. He also con- 
tends that Taiwan should not use restrictive regulations 
to obstruct mainland scholars from participating in 
academic exchanges in Taiwan. Here is a report from 
station reporter Zhang Shaohua: 


[Begin recording] [Zhang] Concerning the protection of 
intellectual property, Professor Zheng Chengsi said: The 
issue of protecting intellectual property is tied to trade. 
While Taiwan’s intellectual property is protected on the 
mainland, Taiwan's position toward the mainland’s 
intellectual achievements remains unclear. The owners 
of intellectual property nights on the mainland hope that 
Taiwan will settle this issue as soon as possible. 


[Zheng] Regarding the issue of protecting intellectual 
property, we can say that the positions of both the 
mainland and Taiwan have become increasingly similar 
in terms of how intellectual property should be pro- 
tected, as well as their positions as to what extent it 
should be protected. This is in line with the international 
trend. Globally speaking, protection of intellectual prop- 
erty has been linked to international trade since the 
1980's, and all countries are expected to follow the same 
protection standards. Over the past several years, Main- 
land China’s work of protecting intellectual property has 
become more and more compatible with the interna- 
tional norm. This is also the case with Taiwan. There- 
fore, in this context, there will be fewer and fewer 
barniers obstructing future exchanges between the main- 
land and Taiwan. With regard to the need for both the 
mainland and Taiwan to protect each other's intellectual 
property, the mainland has no problems protecting Tai- 
wan’s intellectual property. Ever since the Patent Law 
and the Trademark Law become effective, the Chinese 
Government has time and again decreed that the pat- 
ented inventions and trademarks held by Taiwan com- 
patriots must be fully protected on the mainland. An 
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official of the State Copyrights Bureau declared in 1988 
that the mainland will protect the writing of Taiwan 
compatriots, whether they are first published in Taiwan, 
the mainland, or in any other part of the world. In the 
time that has passed since the official made this 
announcement, the mainland has indeed protected many 
works by Taiwan intellectuals, such as the novels by 
Qiong Yao and the English teaching materials by Fu 
Zonghan. Soon after their works were published on the 
mainland, the authors received compensation. There- 
fore, protection of Taiwan people's intellectual property 
is not a problem on the mainland. Authorities in Taiwan, 
however, have yet to clarify their position on how they 
are going to protect the intellectual property of people on 
the mainland. Of course, the regulations governing 
mainland-Taiwan relations currently state the need to 
protect one another's intellectual property, and we 
should say this is a good start. At least the regulations 
acknowledge the international norm of protecting prop- 
erty rights [words indistinct]. If the works of a mainland 
author automatically enjoy copynghts in Taiwan, then 
[words indistinct] should also be protected in Taiwan. 
Although this is stated in regulations governing main- 
land-Taiwan relations, it is still not clear. ore, the 
owners of intellectual property on the mainland still 
have the question in their minds: Will our works really 
be protected in Taiwan? This is still an unresolved issue. 
Whniters on the mainland hope that this issue can be 
resolved as soon as possible. 


[Zhang] [words indistinct] scholars on both sides of the 
strait [words indistinct] his works published in Taiwan. 
This shows that intellectuals on the mainland and 
Taiwan need each other’s works and hope that the 
regulations governing mainland-Taiwan regulations can 
help mainland scholars participate in academic 
exchanges in Taiwan. 


[Zheng] Scholars on both sides of the strait are in need of 
each other’s intellectual achievements. The exchange in 
this area should be more open. Taiwan scholars, such as 
He Guoliang, Li Xiangsu, and Jiang Suming, have vis- 
ited the mainland many times, but we still do not have 
the opportunity to visit Taiwan. We hope we get this 
opportunity. We hope that we are not prevented from 
going to Taiwan just because of our situation—the kind 
of situation outlined in the regulations governing main- 
land-Taiwan relations. Taiwan has opened its door wider 
to exchanges within the sphere of natural science, and 
some of our natural scientists have visited Taiwan. 
Intellectual property is a lateral discipline of natural and 
social sciences. We hope some day all social scientists 
can visit Taiwan for academic exchanges without any 
difficulty. [end recording] 
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Government To Help Niger To Develop Economy 
OW 2807092992 Taipei CNA in English 
0742 GMT 28 Jul 92 


[Text] Taipei, July 28 (CNA)}—The Republic of China 
[ROC] will actively help Niger develop its economy, Tu 
Leng, director of the African Affairs Department of the 
Foreign Ministry, said Monday. 


He told the press that officials of the two countries will 
soon begin consultations on ROC aid to Niger. 


The two countries resumed diplomatic relations last 
month. Mainland China has lowered the flag over its 
embassy in Niger and withdrawn its 16-member medical 
team in retaliation for Niamey’s resumption of diplo- 
matic relations with Taipei. 

Many people in Niger, especially those in commercial 
and other civilian organizations, are still impressed with 
the service of Taiwan agricultural team, which helped 
farmers there increase farm production until the diplo- 
matic ties between the two countries were suspended in 
1974, Tu said. 


Some 10,000 people paraded a few days ago in Niamey 
in support of Niger’s resumption of diplomatic relations 
with Taipei. 

The Republic of China’s ambassador to Niger will 
assume his post in Niamey in mid-August, he said, 
adding that Prime Minister Admadou Cheiffou will visit 
Taipei in September to strengthen cooperative ties 
between the two countries. 


Hong Kong Legislative Council Members Visit 


OW 2807092892 Taipei CNA in English 
0738 GMT 28 Jul 92 


[Text] Taipei, July 28 (CNA)}—The Government of the 
Republic of China has strong sympathy with Hong Kong 
people's aspiration for freedom and democracy, Presi- 
dential Secretary General Y.S. Tsiang said Monday. 


Meeting four members of the Hong Kong Legislative 
Council, Tsiang said the government is very concerned 
about the problems of Hong Kong and Macao. 


During the 40-minute meeting, the Hong Kong legisla- 
tors expressed the hope that the Government of the 
Republic of China will make clear its policy towards 
Hong Kong and Macao as soon as possible. 


They also hoped that the government will ease the 
restrictions on the issuance of visas to people from the 
two colonies, which will revert to communist Chinese 
rule in a few years. 


Tsiang promised to convey their opinions to authorities 
concerned. 


The four visiting legislators are Liu Chin-shek, Huang 
Chen-ya, Conrad Lam and Emily Lau. 
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Premier Hao Vows To Deport Illegal Workers 


OW2807093192 Taipei CNA in English 
0817 GMT 28 Jul 92 


{Text} Taipei, July 28 (CNA)}—Premier Hao Po-tsun said 
Monday that the government is determined to prohibit 
employment of illegal foreign workers and punish those who 
hire them. The premier made the remarks when he heard a 
briefing on the enforcement of the Employment and Service 
Law, which came into force on May 11. 


He said the police should deport all illegal foreign 
workers. “There is no legal holiday for them,” he said. 


Chao Shou-po, chairman of the Council of Labor Affairs, 
said in his report to the premier that the council is 
planning to allow more businesses to hire foreign 
workers. The council is expected to announce the plan in 
early August. He said his council is estimating the 
number of foreign workers needed by the private sectors. 


As a guideline for importing foreign workers, the premier 
said, the authorities concerned should be cautious in the 
import of blue-collar workers. White-collar workers such 
as management personnel, lawyers, accountants or engi- 
neers, and foreign specialists are welcomed to work in 
Taiwan on a reciprocal basis. 


Central Bank Will Not Cut Discount Rate 


OW2807092592 Taipei CNA in English 
0747 GMT 28 Jul 92 


{Text} Taipei, July 28 (CNA}—The Central Bank won't 
consider reducing the discount rate for the moment. Gov- 
ernor Hsieh Sen-chung of the Central Bank of China (CBC) 
made the remarks yesterday following the Bank of Japan's 
announcement that it was cutting its official discount rate, 
the interest the Central Bank charges on loans to commer- 
cial banks, by 0.5 percentage points to 3.25 percent. 


“It’s not necessary for us to follow suit because current 
economic conditions in Taiwan are quite different from 
those in Japan,” the governor said. While the Japanese 
central bank’s move was aimed at proping up an 
economy suffering from plunging stock prices and lower 
corporate profits, the Taiwan economy has been in the 
path of steady expansion, Hsieh pointed out. 


The governor, however, pledged that the CBC will cau- 
tiously assess the impact the Japanese interest rate 
slashing might have on the domestic economy. The 
Central Bank will also watch closely the development of 
the Japanese economy, he added. 


Two other government agencies agreed to the CBC position. 
Given the relatively high growth rate of domestic money 
supply, which stood at 18 percent last month, and the rising 
trend of consumer prices, it is unsuitable for the Central 
Bank to loosen credits now, said a ranking official of the 
Directorate General of Budget, Accounting and Statistics. 
Officials of the Ministry of Economic Affairs noted that 
currently the Central Bank should give top priority to the 
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stabilizing of domestic commodity prices. Judging from the 
economic growth gap between Taiwan and Japan, the CBC 
certainly does not need to follow Japan's action in interest 
rates, they said. The Taiwan economy is estimated to grow 
about seven percent this year in comparison with Japan's 
1.8 percent. 


Exports Post Negative Growth; Imports Rise 
OW2707092992 Taipei CNA in English 
0818 GMT 27 Jul 92 


[Text] Taipei, July 27 (CNA)}—Taiwan posted a minus 
growth in exports last month, the first time in 13 months, 
the Board of Foreign Trade (BOFT) reported over the 
weekend. 


Quoting the customs-clearance trade figures, the board said 
that the June exports totaled US$6.86 billion, a tiny 0.5 
percent shrinkage from the year-carlier level. The figures 
also show that imports amounted to US$6.32 billion in 
June, a huge 22.2 percent advance from a year ago. 


As compared with a year before, the US$13.18 billion 
two-way trade aggregate in June rose 9.3 percent, while 
the US$540 million favorable trade balance marked a 
sharp 68.8 percent decline. 

BOFT officials attributed the rapid rise in imports to the 
increasing domestic demand generated by the on-going 
six-year national development plan. Moreover, they pointed 
out, the steep fall in trade surplus will help relieve the 
pressures forcing the new Taiwan dollar to appreciate. 


In the first six months of the year, the officials said, 
foreign trade reached US$74.62 billion, a 11.4 percent 
advance from the same period of last year. Exports 
totaled US$39.93 billion and imports US$34.69 billion, 
up 10.5 percent and 12.6 percent respectively. As a result 
Taiwan posted a surplus of US$5.25 billion in the 
six-month period, down 1.5 percent from a year ago. 


Taiwan saw a reduction in trade surplus with the United 
States in June, the officials said. In the month exports to 
America totaled US$2.01 billion, and imports from that 
country US$1.44 billion, thus leaving a balance of 
US$570 million in favor of Taiwan. The surplus repre- 
sented a substantial 24.5 percent decrease from a year- 
earlier level, they noted. 


The officials called special attention to the steep plunge 
in trade surplus with Europe last month. Taiwan's 
imports from Europe climbed a whopping 47.7 percent 
from a year before to US$1.11 billion and exports to that 
area declined 10.6 percent to US$1.12 billion. Taiwan 
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therefore registered a US$10 million surplus with 
Europe in June, a big 97.8 drop from last year. 


Council Says Economy Continues To Grow Steadily 
OW2807092692 Taipei CNA in English 
0809 GMT 28 Jul 92 


[Text] Taipei, July 28 (CNA}—Reports of a slight 
advance in the government’s main economic barometer 
and a healthy “green light” rating of economic perfor- 
mance for the 14th consecutive month in June indicated 
that the Taiwan economy will continue to grow steadily. 


The Council for Economic Planning and Development 
(CEPD) reported yesterday that the index of leading 
indicators, which is designed to forecast economic activ- 
ities three to five months in advance, rose 0.09 percent 
from a month before to 110.66 in June. The forward- 
looking statistics fell 1.05 percent as compared with 
year-earlier levels. 


June’s index of coincident indicators, which reflects 
economic health for the month, was rated at 136.15, up 
1.33 percent and 1.91 percent respectively from May and 
a year before, the government's top Economic Planning 
Agency said. Moreover, the economy got a score of 26 in 
June in the CEPD-designed scaling system, which mea- 
sures the country’s economic pei formance based on nine 
oar indicators: export value, stock prices, check 

ault rate, export orders, money supply, industrial 
production index, bank lending, factory inventories, and 
non-farming employment rate. May's score stood at 24. 
The minimum score for a safe “green light” rating is 23. 


The CEPD used a five-color rating system to measure the 
country’s economic prospects. “Red light" means the 
economy is overheated. “Yellow-red” signals brisk economic 
growth. “Green” indicates steady growth. “Yeliow-blue” 
shows economic slowdown, while “blue” is in recession. 

As compared with a month earlier, the CEPD pointed 
out, June’s export value plunged from the stagnant 
“yellow-blue” light to the recessive “blue” light, while 
check default rate hiked from the “blue” light to the 
a ” light and factory inventory from the “green” 
light to the robust “yellow-red” light. The other six 
indicators remained unchanged last month. 


An accompanying survey conducted by the CEPD on 
domestic manufacturers shows that sales volume in June 
declined 0.3 percent from May but advanced 4.5 percent 
from a year before. The survey also found that June's 
capacity utilization rate stood at 75.3 percent, a 0.9 
percent decrease from May and a 1.1 percent drop from 
last year. Sales profit ratio was rated at 6.01 percent in 
June, down 0.1 percent and 0.18 percent separately from 
a month and a year ago. 


a TAIWAN 


On the economic outlook for the next three months, 60 
percent of the manufacturers polled said the situation 
will remain almost the same, 21 percent forecast that it 
will turn for the better, and 19 percent predicted that it 
will become worse. 


Pamphiets To Aid Intellectual Property Protection 


OW2707092892 Taipei CNA in English 
0755 GMT 27 Jul 92 


[Text] Taipei, July 27 (CNA)}—To enhance the protec- 
tion of intellectual property nights in Taiwan, the Board 
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of Fore’gn Trade [BOFT] has prepared 350,000 pam- 
phiets for distribution to traders and subscribers to 
READER'S DIGEST next month. 


A BOFT official said over the weekend that the pam- 
phiets will explain the meaning of intellectual property 
ights and the reason to protect them. Subscribers to 

R’S DIGEST in Taiwan are selected as a target 
of the campaign, because they are considered people at a 
relatively high educational level, who tend to be more 
receptive to the new idea. 


The BOFT will also distribute soon another booklet 
telling Taiwan manufacturers how to avoid cceapting 
orders that may awieae Se a third party's intellect 
property rights, the added. 
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